





The Audit Committee comprises three independent non-executive directors as follows:-

e Guido Paul Philip Joseph Ravelli [Deputy Chairman/Independent Non-Executive Director]
e Hj Ahmad bin Hj Ismail, PJK (Independent Non-Executive Director)
e Tan Peng Sheung (Independent Non-Executive Director) (appointed on 6 March 2008)

Bursa Malaysia Securities Berhad ("Bursa Malaysia”“) had on 28 January 2008 amended the requirement on the composition
of the Audit Committee set out in the Listing Requirements of Bursa Malaysia which now states that “all audit committee
members must be non-executive directors, with a majority of them being independent directors”. In this regard, Chua Thian
Teck who has served on the Audit Committee since 25 September 2002 resigned as a member of the Committee on 6 March
2008 and Tan Peng Sheung was appointed in his place.

Guido Paul Philip Joseph Ravelli was the Chairman of the Audit Committee until his redesignation as an ordinary member
on 29 September 2008. Tan Peng Sheung took over the chairmanship of the Committee on the same date. Tan Peng Sheung
is registered as a Chartered Accountant with the Malaysian Institute of Accountants.

The Audit Committee met five times during the financial year ended 30 June 2008. The attendance of the members of the
Audit Committee is set out below.

Guido Paul Philip Joseph Ravelli 5out of 5
Hj Ahmad bin Hj Ismail, PJK 5 out of 5
Tan Peng Sheung 1 out of 1
Chua Thian Teck 4 out of 4

The Audit Committee has carried out its duty in accordance with its Terms of Reference.

During the financial year ended 30 June 2008, the Committee reviewed the quarterly results and financial statements for
recommendation to the Board of Directors. The Committee approved the audit plan of the Group and reviewed matters
brought up by the internal audit department. The Committee had reviewed and confirmed that allocation made under the
Employees’ Share Option Scheme of the Company (“Scheme”) complied with the Bylaws of the Scheme. The Audit
Committee met regularly with the Board of Directors to discuss issues discovered during the internal audit process and
make the necessary recommendations.

During the financial year ended 30 June 2008, the internal audit department carried out its audit duties covering business
audit, system audit, fixed assets audit, operational and financial audit for reporting to the Committee. The Committee
reviewed the quarterly results for recommendation to the Board of Directors.

The primary objectives of the Committee are to:-

1. Maintain, through regularly scheduled meetings, an open line of communication between the Board, Management,
external auditors and internal auditors;

2. Oversee and appraise the quality of the audits conducted by the external auditors and the internal auditors; and

3. Provide assistance to the Board in fulfilling its fiduciary responsibilities relating to the Company’'s administrative,
operating and accounting controls.
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1. The Company shall appoint an Audit Committee from amongst its directors and shall consist of not less than three in
numbers, all of whom shall be non-executive directors with a majority of them being independent directors.

2. At least one member of the Audit Committee:-
(il must be a member of the Malaysian Institute of Accountants; or

(i) if he is not a member of the Malaysian Institute of Accountants, he must have at least 3 years’ working experience
and:-

(a) he must have passed the examinations specified in Part | of the 1st Schedule of the Accountants Act 1967;
or

(b) he must be a member of one of the associations of accountants specified in Part Il of the 1st Schedule of
the Accountants Act 1967.

(iii) fulfills such other requirements as prescribed by Bursa Malaysia Securities Berhad.
3. No alternate director shall be appointed as a member of the Committee.

4. If a member of the Committee for any reason ceases to be a member with the result that the number is reduced to
below 3, the Board of Directors shall, within 3 months of that event, appoint such number of new members as may be
required to make up the minimum number of 3 members.

5. The Board of Directors must review the term of office and performance of the Committee and each of its members at
least once every 3 years to determine whether the Committee and its members have carried out their duties in
accordance with their terms of reference.

The members of the Committee shall elect a Chairman from among their number who shall be an independent director
subject to endorsement by the Board.

1. The quorum in respect of a meeting of the Committee shall be a majority of independent directors.

2. The Committee shall meet at least each quarter of a financial year and such additional meetings as the Chairman
shall decide in order to fulfill its duties.

3. The Company Secretary or any person appointed by the Audit Committee shall act as Secretary of the Audit Committee
and shall be responsible, in conjunction with the Chairman, for drawing up the agenda and other supporting
explanatory documentation for circulation to the Committee Members prior to each meeting. The Secretary will also
be responsible for keeping the minutes of the meetings of the Committee, and circulating them to the members and
to other members of the Board of Directors. The Chairman shall convene a meeting of the Committee to consider any
matter the external auditor believes should be brought to the attention of the directors or shareholders.

4. The Company must ensure that other directors and employees attend any particular Committee meeting only at the
Committee’s invitation, specific to the relevant meeting.

5. All or any of the members of the Committee may participate in a meeting of the Committee by means of a conference
telephone, video conferencing or any communication equipment that allows all persons participating in the meeting
to hear each other. A person so participating shall be deemed to be present in person at the meeting and shall be
entitled to vote or be counted in a quorum accordingly.
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The Committee shall, in accordance with a procedure to be determined by the Board of Directors and at the cost of the
Company:-

(i)
(ii)
(iii)

(iv)

(v)

(vi)

Have authority to investigate any matter within its terms of reference;
Have the resources which are required to perform its duties;
Have full and unrestricted access to any information pertaining to the Company;

Have direct communication channels with the external auditors and person(s) carrying out the internal audit function
or activity;

Be able to obtain independent professional or other advice; and

Be able to convene meetings with the external auditors whenever deemed necessary.

Where the Committee is of the view that a matter reported by it to the Board of Directors of the Company has not been
satisfactorily resolved resulting in a breach of the Listing Requirements of Bursa Malaysia Securities Berhad, the Audit
Committee shall promptly report such matter to Bursa Malaysia Securities Berhad.

The primary functions of the Committee are to review the following and report the same to the Board of Directors:-

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

The audit plan, audit report and evaluation of the system of internal controls with the external auditors and assistance
given by the employees of the Company to the external auditors;

The adequacy of scope, functions and resources of the internal audit function and the necessary authority to carry out
its duties;

The internal audit programme, processes, the results of the internal audit programme, processes or investigation
undertaken and whether or not appropriate actions are taken on the recommendation of the internal audit function;

The quarterly results and year end financial statements; prior to approval by the Board of Directors, focusing
particularly on:-

(a) changes in or implementation of major accounting policy changes;
(b) significant and unusual events; and
(c) compliance with accounting standards and other legal requirements.

Any related party transaction and conflict of interest situation that may arise within the Group including any
transaction, procedure or course of conduct that raises questions of management integrity;

Any letter of resignation from the external auditors of the Company;

Whether there is reason (supported by grounds] to believe that the Company’s external auditor is not suitable for
reappointment; and

(vii) Recommend the nomination of a person or persons as external auditors.

24
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The directors of hereby submit their report and the audited financial statements of the Group and of the
Company for the financial year ended 30 June 2008.

The principal activity of the Company is that of investment holding and the provision of management services to its
subsidiary companies.

The principal activities of the subsidiary companies are disclosed in Note 14 to the Financial Statements.

There have been no significant changes in the nature of the activities of the Company and of its subsidiary companies during
the financial year.

The results of operations of the Group and of the Company for the financial year are as follows:

(364) 4,425

(2,756) (1,364)

(3,120) 3,061
Equity holders of the Company (4,657)
Minority interests 1,537
(3,120)

In the opinion of the directors, the results of operations of the Group and of the Company during the financial year have not
been substantially affected by any item, transaction or event of a material and unusual nature.

Afinal dividend of 1%, less 26% tax, amounting to RM2,577,812, proposed in the previous year and dealt with in the previous
directors’ report was paid by the Company during the financial year.

The directors do not recommend the payment of any final dividend in respect of the current financial year.

There were no material transfers to or from reserves or provisions during the financial year other than those disclosed in
the financial statements.

The Company has not issued any new shares or debentures during the financial year.

26 annual report 2008 | Malton Berhad (320888-T)



The Employees’ Shares Option Scheme ("ESOS”) of the Company was effective on 23 December 2005 and the salient
features of the ESOS are set out in Note 24 to the Financial Statements.

The persons to whom the options have been granted have no right to participate, by virtue of the options, in any share issue
of any other company.

The movements of number of options granted, exercised and cancelled pursuant to the ESOS during the financial year are
as follows:

1.8.2007 1.00 - 14,690,000 - 2,160,000 12,530,000

The exercise period for the above options will expire on 22 December 2010.

The Company has been granted exemption by the Companies Commission of Malaysia from having to disclose the names
of eligible employees who have been granted less than 200,000 options. The eligible employees (excluding the Directors])
who were granted 200,000 options or more during the financial year are as follows:

1. Datuk Emam Mohd Haniff Bin Emam Mohd Hussain 200,000
2. Hong Lay Chuan 200,000
3. Lim Chon Hoo 200,000
4. Lim Choon Hai 200,000
5. Wee Beng Aun 200,000
6. Yap Soh Ching 200,000

As of 30 June 2008, no options have been granted by the Company to any other parties during the financial year to take up
unissued shares of the Company except for the ESOS.

Before the income statements and balance sheets of the Group and of the Company were made out, the directors took
reasonable steps:

(a) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance
for doubtful debts, and had satisfied themselves that all known bad debts have been written off and that adequate
allowance had been made for doubtful debts; and

(b) to ensure that any current assets which were unlikely to realise their book values in the ordinary course of business
had been written down to their estimated realisable values.

At the date of this report, the directors are not aware of any circumstances:

(a] which would render the amount written off as bad debts or the amount of allowance for doubtful debts in the financial
statements of the Group and of the Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Group and of the
Company misleading; or
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(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and
of the Company misleading or inappropriate; or

(d) not otherwise dealt with in this report or financial statements which would render any amount stated in the financial
statements of the Group and of the Company misleading.

At the date of this report, there does not exist:

(a) any charge on the assets of the Group and of the Company which has arisen since the end of the financial year which
secures the liability of any other person; or

(b) any contingent liability of the Group and of the Company which has arisen since the end of the financial year.

No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve
months after the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability
of the Group and of the Company to meet their obligations as and when they fall due.

In the opinion of the directors, no item, transaction or event of a material and unusual nature has arisen in the interval
between the end of the financial year and the date of this report which is likely to affect substantially the results of
operations of the Group and of the Company for the succeeding financial year.

The following directors served on the Board of the Company since the date of the last report:

Datuk Lim Siew Choon

Guido Paul Philip Joseph Ravelli

Dato’ Lee Tuck Fook

Datin Tan Kewi Yong

Chua Thian Teck

Liew Yuet Siong

Hj. Ahmad Bin Hj. Ismail

Tan Peng Sheung (appointed on 6.3.2008)

In accordance with Article 100 of the Company’s Articles of Association, Dato” Lee Tuck Fook and Tuan Hj. Ahmad Bin Hj.
Ismail retire by rotation at the forthcoming Annual General Meeting and, being eligible, offer themselves for re-election.

Mr Tan Peng Sheung, who was appointed to the Board after the last Annual General Meeting, retires under Article 103 of
the Company’s Articles of Association at the forthcoming Annual General Meeting and, being eligible, offers himself for re-
election.

The shareholdings in the Company of those who were directors at the end of the financial year, as recorded in the Register
of Directors’ Shareholdings kept by the Company under Section 134 of the Companies Act, 1965, are as follows:

Datuk Lim Siew Choon 132,064,428 - - 132,064,428*
* Held through Malton Corporation Sdn. Bhd.
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In addition to the above, the directors are deemed to have an interest in the shares of the Company to the extent of the
options granted to them as follows:

Datuk Lim Siew Choon - 1,250,000 - 1,250,000
Guido Paul Philip Joseph Ravelli - 150,000 - 150,000
Dato” Lee Tuck Fook = 600,000 = 600,000
Datin Tan Kewi Yong - 450,000 - 450,000
Chua Thian Teck - 450,000 - 450,000
Liew Yuet Siong - 450,000 - 450,000
Hj. Ahmad Bin Hj. Ismail - 150,000 - 150,000

By virtue of above directors’ interests in shares of the Company, they are deemed to have an interest in shares of all the
subsidiary companies to the extent the Company has its interest.

Other than as disclosed above, the directors do not have any other interest in the shares of its related companies during
and at the end of the financial year.

Since the end of the previous financial year, none of the directors of the Company has received or become entitled to receive
any benefit (other than the benefit included in the aggregate amount of emoluments received or due and receivable by the
directors as disclosed in the financial statements or the fixed salary of full-time employees of the Company) by reason of a
contract made by the Company or a related corporation with the director or with a firm of which he is a member, or with a
company in which he has a substantial financial interest except for any benefits which may be deemed to have arisen by
virtue of the transactions as disclosed in Note 21 to the Financial Statements.

During and at the end of the financial year, no arrangement subsisted to which the Company was a party whereby directors
of the Company might acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other
body corporate, other than those arising from the share options granted under the ESOS.

The auditors, Messrs. Deloitte & Touche, have indicated their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution of the Directors,

Kuala Lumpur,
29 September 2008
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We have audited the financial statements of Malton Berhad, which comprise the balance sheets as of 30 June 2008 and the
income statements, statements of changes in equity and cash flow statements for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out on pages 32 to 82.

The directors of the Company are responsible for the preparation and fair presentation of these financial statements in
accordance with the applicable Malaysian Accounting Standards Board approved accounting standards in Malaysia and the
Companies Act, 1965 in Malaysia. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion to
you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume
responsibility towards any other person for the contents of this report.

We conducted our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence that we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements have been properly drawn up in accordance with the applicable Malaysian
Accounting Standards Board approved accounting standards in Malaysia and the Companies Act, 1965 in Malaysia so as to
give a true and fair view of the financial position of the Group and of the Company as of 30 June 2008 and of their financial
performance and cash flows for the year then ended.
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In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(a) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and
its subsidiary companies of which we have acted as auditors have been properly kept in accordance with the provisions
of the Act.

(b) We have considered the financial statements and auditors’ reports of subsidiary companies of which we have not acted
as auditors, as shown in Note 14 to the financial statements, being financial statements that have been included in the
consolidated financial statements.

(c] We are satisfied that the financial statements of the subsidiary companies that have been consolidated with the
financial statements of the Company are in form and content appropriate and proper for the purpose of the preparation
of the financial statements of the Group, and we have received satisfactory information and explanations as required
by us for these purposes.

(d) The auditors’ reports on the financial statements of the subsidiary companies did not contain any qualification or any
adverse comment made under Sub-section (3) of Section 174 of the Act.

29 September 2008
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Revenue 5

Cost of sales b

Gross profit

Other income
Selling and distribution expenses
Other expenses

Finance costs 7
8
Income tax expense 9

Equity holders of the Company
Minority interests

Basic (sen)

Diluted (sen)

The accompanying Notes form an integral part of the Financial Statements.
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394,873

(350,578)
44,295
6,166

(6,254)

(39,644)
(4,927)

(364)

(2,756)

(3,120)

(4,657)

1,537

(3,120)

(1.34)

N/A

51515,58%

(510,787
44,748
5,895
(2,936)

(33,885)
(5,354

8,468

(3,798)

4,670

3,372

1,298

4,670

0.97

N/A

10,478

10,478
4,352

(6,171)
(4,234)

4,425

(1,364)

3,061

12,872

12,872
1,767

(6,863]
(1,761)

6,015

(2,030)

3,985



Property, plant and equipment
Investment properties

Land held for property development
Investment in subsidiary companies
Other investment

Deferred tax assets

Trade receivables - non-current portion

Property development

Inventories

Trade receivables - current portion
Other receivables and prepaid expenses
Tax recoverable

Accrued billings

Amount owing by contract customers
Amount owing by subsidiary companies
Fixed deposits with licensed banks
Cash and bank balances

Share capital
Reserves

Equity attributable to equity holders of the Company

Minority interests

11
12
13
14
15
16
19

17
18
19
19

20
21
22
23

24
25

30,823
15,615
185,257
3,000
3,018
3,055

240,768

230,156
44,087
218,824
83,708
744
5,623
17,980
3,002
16,133

620,257

861,025

348,353
62,651

411,004
8,015

419,019
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31,566
36,169
161,824
3,000
1,572
6,110

240,241

230,647
42,713
232,651
39,408
1,243
4,835
349

75,504
17,603

644,953

885,194

348,353
69,696

418,049
6,772

424,821

399

215,852
3,000

219,251

577
80

336,094

391

337,142

556,393

348,353
46,853

395,206

395,206

| annual report 2008

482

215,852
3,000

219,334

285,302
71,000
836

358,019

577,353

348,353
46,180

394,533

394,533
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Bank borrowings - non-current portion
Hire-purchase payables - non-current portion
Deferred tax liabilities

Trade payables

Other payables and accrued expenses
Advance billings

Amount owing to contract customers
Amount owing to subsidiary companies
Bank borrowings - current portion
Hire-purchase payables - current portion
Tax liabilities

The accompanying Notes form an integral part of the Financial Statements.
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26
27
16

28
28

20
21
26
27

120,915
4,584
138

125,637

137,614
84,348
14,240

11
68,321
2,053
9,782

316,369

442,006

861,025

85,428
5,070
1,225

91,723

132,785
130,739
3,654
3,845

63,973
1,859
31,795

368,650
460,373

885,194

44,623
54
55

44,732

2,202

110,196
4,002
55

116,455

161,187

556,393

48,292
109
515

48,456

1,767

130,189
1,708
105
595

134,364
182,820

577,353
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Total recognised income/(expense]:
Profit for the year

Income/(Expense])
recognised directly in equity:
Share option granted under ESOS
Profit for the year

Total recognised income/(expense)

Dividends 29

The accompanying Notes form an integral part of the Financial Statements.

348,353

348,353

348,353

36 annual report 2008 | Malton Berhad (320888-T)

255

255

255

190

190

190

41,940

3,985

45,925

3,061
3,061

(2,578)

46,408

390,548

3,985

394,533

190
3,061
3,251

(2,578)

395,206



(Loss)/Profit for the year
Adjustments for:
Finance costs
Inventories written down
Depreciation of property, plant and equipment

Income tax expense recognised in the income statements

Write-off of:
Inventories
Development expenditure
Property, plant and equipment
Bad debts
ESOS Share option costs
Gain on disposal of investment properties
Interest income
Gain on disposal of property, plant and equipment
Allowance for doubtful debts no longer required
Impairment loss on property, plant and equipment
Dividend income
Gain on fair value adjustments on investment properties
Excess of the net assets over cost of acquisition of
the remaining interest in subsidiary company

Operating Profit/(Loss) Before
Working Capital Changes

(Increasel/Decrease in:
Property development, net of interest expense of
RM3,704,000 (2007: RM1,359,000]
Inventories
Trade receivables
Other receivables and prepaid expenses
Accrued billings
Amount owing by contract customers

Increase/(Decrease] in:
Trade payables
Other payables and accrued expenses
Advance billings
Amount owing to contract customers

Cash (Used In]/ Generated From Operations
Income tax paid

Net Cash (Used In)/From Operating Activities

(3,120)

4,927
3,634
3,530
2,756

2,162
1,534
38

34
190
(2,902)
(1,461)
(68)
(4)

11,250

13,669
4,584
16,852
(44,300)
(788)
(17,631)

4,829
(46,391)
10,586

(3,834)

(51,174)
(25,825)

(76,999)
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4,670
5,354

3,774
3,798

(1,207)
(110)

2,001
(2,032)

(760)

15,649

(17,993)
(771)
(13,202)
(16,878)
13,793
190

65,746
9,322
503
2,482

58,841
(30,973)

27,868

3,061
4,234

228
1,364

(4,276)

(5,000)

(198)

541
(739)

(198)
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3,985
1,761

220
2,030

(1,767)

(5,000)

1,229

1,739
(30)

1,709



Interest received
Dividend received
(Increase)/Decrease in:
Land held for property development,
net of interest expense of RM7,530,000
(2007: RM662,000)
Amount owing by subsidiary companies
Fixed deposits pledged to licensed banks
Investment in subsidiary company
Acquisition of minority interests
Purchase of property, plant and equipment i)
Proceeds from disposal of property, plant and equipment
Purchase of investment properties
Proceeds from disposal of investment properties
Purchase of other investment

Net Cash Used In Investing Activities

Interest paid

Increase/(Decrease) in amount owing
to subsidiary companies

Proceeds from long-term loans

Repayment of long-term loans

Payment of hire-purchase payables

Dividend paid

Dividend paid to minority interests

Net Cash From/(Used In) Financing Activities

30
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1,461

(38,665)

707

(1,078)
85
(22)

22,500

(15,012)

(16,161)

47,368
(14,775)
(2,056)
(2,578)
(294)

11,504

(80,507)

39,380

(41,127)

1,207

(67,724)
173
(3,911)
(411)
424
(2,337)

(3,000

(75,579)

(7,375

84,130
(20,256)
(2,318

(300)

53,881

6,170

33,210

39,380

4,276
3,700

(50,792)

(42,962)

(4,234)
(19,993)

(1,375)
(105)
(2,578)

(28,285)

(71,445)

71,836

391

1,767
3,650

(81,254)
(3,800)
(97)

(3,000)

(82,734)

(1,761)

50,034
50,000

(181)

98,092

17,067

54,769

71,836



(i) During the financial year, the Group and the Company acquired property, plant and equipment with an aggregate cost
of RM2,842,000 and RM146,000 (2007: RM3,722,000 and RM97,000), respectively, of which RM1,764,000 and RMNil
(2007: RM3,311,000 and RMNIil), respectively was acquired under hire-purchase arrangements. Cash payments made
by the Group and the Company for the acquisition of property, plant and equipment amounted to RM1,078,000 and
RM146,000 (2007: RM411,000 and RM97,000), respectively.

The accompanying Notes form an integral part of the Financial Statements.
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The Company is a public limited liability company, incorporated and domiciled in Malaysia and listed on the Main Board
of Bursa Malaysia Securities Berhad.

The principal activity of the Company is that of investment holding and the provision of management services to its
subsidiary companies.

The principal activities of the subsidiary companies are disclosed in Note 14.

There have been no significant changes in the nature of the activities of the Company and of its subsidiary companies
during the financial year.

The registered office and principal place of business of the Company is located at 22nd Floor, Menara Uni.Asia, No.
1008, Jalan Sultan Ismail, 50250 Kuala Lumpur, Malaysia.

The financial statements of the Group and of the Company have been authorised by the Board of Directors for issuance
on 29 September 2008.

The financial statements of the Group and of the Company have been prepared in accordance with the provisions of
the Companies Act, 1965 and the applicable Malaysian Accounting Standards Board ("MASB”) approved accounting
standards in Malaysia.

In the current financial year, the Group and the Company adopted all the new and revised Financial Reporting
Standards ("FRS"], Amendments to FRS and Interpretations issued by MASB that are relevant to its operations and
effective for periods beginning on or after 1 July 2007 as follows:

FRS 107 Cash Flow Statements

FRS 111 Construction Contracts

FRS 112 Income Taxes

FRS 117 Leases

FRS 118 Revenue

FRS 119 Employee Benefits

FRS 124 Related Party Disclosures

FRS 134 Interim Financial Reporting

FRS 137 Provisions, Contingent Liabilities and Contingent Assets

Amendment to FRS 121 The Effects of Changes in Foreign Exchange Rates - Net Investment in a Foreign Operation
IC Interpretation 8 Scope of FRS 2

The adoption of the abovementioned new and revised FRSs, Amendment to FRS and Interpretation did not have any
significant financial impact on the financial statements of the Group and of the Company for the current and prior
financial years.

The following new FRS has been issued but not yet effective until future periods:

FRS 139 “Financial Instruments: Recognition and Measurement” is effective for accounting periods beginning on or
after 1 January 2010. This new standard establishes principles for recognising and measuring financial assets,
financial liabilities and some contracts to buy and sell non-financial items. The Group will apply this standard from
financial year ending 30 June 2011.
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By virtue of the exemption in paragraph 103AB of FRS 139, the impact of applying FRS 139 on the financial statements
upon first adoption of this standard as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in
Accounting Estimates and Errors is not disclosed.

The financial statements of the Group and of the Company have been prepared under the historical cost convention
unless otherwise indicated in the accounting policies below.

The Group's financial statements incorporate the financial statements of the Company and of all the subsidiary
companies as listed in Note 14 made up to the end of the financial year. Subsidiary companies are consolidated using
the acquisition method of accounting.

Subsidiary companies are companies in which the Group has power to exercise control over the financial and operating
policies so as to obtain benefits from their activities.

The results of subsidiary companies acquired or disposed of during the year are included in the income statements
from the effective date of acquisition or up to the effective date of disposal, as appropriate.

All intra-group transactions, balances and resulting unrealised gains are eliminated on consolidation. Unrealised
losses are eliminated on consolidation unless costs cannot be recovered.

Minority interests in the net assets of consolidated subsidiary companies are identified separately from the Group's
equity therein. Minority interest consists of the amount of those interests at the date of the original business
combination (see below) and the minority’'s share of changes in equity since the date of the combination. Losses
applicable to the minority in excess of the minority's interest in the subsidiary company’s equity are allocated against
the interests of the Group except to the extent that the minority has a binding obligation and is able to make an
additional investment to cover the losses.

The acquisition of subsidiary companies is accounted for using the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the date of exchange, of assets given, liabilities incurred or assumed,
and equity instruments issued by the Group in exchange for control of the acquiree, plus any costs directly attributable
to the business combination. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
conditions for recognition under FRS 3, Business Combinations, are recognised at their fair values at the acquisition
date.

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of the cost
of the business combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised. If, after reassessment, the Group’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities recognised exceeds the cost of the business combination, the
excess is recognised immediately in the income statements.

The interest of minority shareholders in the acquiree is initially measured at the minority’s proportion of the net fair
value of the assets, liabilities and contingent liabilities recognised.
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Revenue relating to property development is accounted for based on the percentage of completion method as
determined by the proportion of the property development projects sold attributable to the percentage of development
work performed during the year where the outcome of the projects can be reliably estimated.

Revenue relating to construction contracts is accounted for based on the percentage of completion method as
determined by the proportion of construction cost incurred todate against the total estimated costs of contracts where
the outcome of the contracts can be reliably estimated.

Revenue from property trading is recognised upon the finalisation of sale and purchase agreements by the end of the
financial year and when the risks and rewards of ownership have passed to the customers.

Rental income, interest income and fees from management services, project management and maintenance are
recognised on accrual basis.

Dividend income is recognised when the shareholder’s right to receive payment is established.

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year, calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date. Current tax for current and prior periods is recognised as a liability
(or asset] to the extent that it is unpaid (or recoverable).

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the
balance sheet “liability” method. Deferred tax liabilities are generally recognised for all taxable temporary differences
and deferred tax assets are recognised for all deductible temporary differences, unused tax losses and unused tax
credits to the extent that it is probable that future taxable profits will be available against which the deductible
temporary differences, unused tax losses and unused tax credits can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.

The carrying amount of deferred tax assets, if any, is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to income statements, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group
intends to settle its current tax assets and liabilities on a net basis.

The individual financial statements of each foreign Group entity are presented in the currency of the primary economic
environment in which such entity operates [(its functional currency). For the purpose of the consolidated financial
statements, the results and financial position of each entity are expressed in Ringgit Malaysia, which is the functional
currency of the Company, and the presentation currency for the consolidated financial statements.

In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recorded at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary items denominated in foreign currencies are retranslated at the
rates prevailing on the balance sheet date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are not retranslated.
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For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group's foreign
operations are expressed in Ringgit Malaysia using exchange rates prevailing on the balance sheet date. Income and
expense items are translated at the average exchange rates for the year. Exchange differences arising, if any, are
classified as equity and transferred to the Group’s translation adjustment account. Such translation differences are
recognised in the income statements in the period in which the foreign operation is disposed of.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are
included in the income statements for the period.

Exchange differences arising on the retranslation of non-monetary items carried at fair value are included in the
income statements for the year except for differences arising on the retranslation of non-monetary items in respect
of which gains and losses are recognised directly in equity. For such non-monetary items, any exchange component
of that gain or loss is also recognised directly in equity.

Wages, salaries, paid annual leaves, bonuses and non-monetary benefits are accrued in the year in which the
associated services are rendered by employees of the Group and the Company.

The Company and certain subsidiary companies make contributions to approved provident funds and
contributions are charged to the income statements. Once the contributions have been paid, there are no further
payment obligations. The approved provident funds are in accordance with local practices in which the Company
and certain subsidiary companies operate and are defined contribution plans.

Under the Company’'s Employees’ Shares Option Scheme ("ESOS”], share options to acquire ordinary shares of
the Company are granted to eligible employees of the Group. Details of the Company’s ESOS are disclosed in Note
24. The ESOS, an equity-settled, share-based compensation plan, allows the Group's employees to acquire
ordinary shares of the Company. The total fair value of share options granted to employees is recognised as an
employee cost with a corresponding increase in the share option reserve within equity over the vesting period and
taking into account the probability that the options will vest. The fair value of share options is measured at grant
date, taking into account, if any, the market vesting conditions upon which the options were granted but excluding
the impact of any non-market vesting conditions. Non-market vesting conditions are included in assumptions
about the number of options that are expected to become exercisable on vesting date.

At each balance sheet date, the Group revises its estimates of the number of options that are expected to become
exercisable on vesting date. It recognises the impact of the revision of original estimates, if any, in the profit or
loss, and a corresponding adjustment to equity over the remaining vesting period. The equity amount is
recognised in the share option reserve until the option is exercised, upon which it will be transferred to share
premium, or until the option expires, upon which it will be transferred directly to retained earnings. The proceeds
received net of any directly attributable transaction costs are credited to equity when the options are exercised.

Leases of assets where a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to the income statements on the
straight-line basis over the lease period.
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At each balance sheet date, the Group reviews the carrying amount of its assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value-in-use. In assessing value-in-use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit] is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the income statements.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit] is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the income statements.

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment losses.

The estimated useful lives, residual values and depreciation method are reviewed at each year end, with the effect of
any changes in estimates accounted for prospectively.

Gain or loss arising from the disposal of an asset is determined as the difference between the net disposal proceeds
and the carrying amount of the asset, and is recognised in the income statements.

Depreciation of property, plant and equipment is computed on the straight-line method to write off the cost of the
various property, plant and equipment over their estimated useful lives at the following annual rates:

Freehold building 1%

Long-term leasehold properties Over the lease period of 70 to 99 years
Furniture and fittings 10%

Office equipment 10% - 20%

Motor vehicles 20% - 25%

Plantation and sundry equipment 25%

Electrical and water installations 25%

Computers 20% - 25%

Office renovations 10% - 33 1/3%

The cost of property, plant and equipment acquired under hire-purchase arrangements which in substance transfer
the risk and benefits of ownership of the Group are capitalised.

The property, plant and equipment are recorded at the lower of the minimum hire-purchase instalments or the fair
value of the property, plant and equipment at the beginning of the respective hire-purchase terms less accumulated
depreciation. Property, plant and equipment acquired under such arrangements are depreciated over the useful lives
of equivalent owned assets. The depreciation policy on these assets are similar to that of the Group's property, plant
and equipment depreciation policy.

Outstanding obligation due under the hire-purchase arrangement after deducting finance charges are included as
liabilities in the financial statements. Finance charges are allocated to the income statements to give a constant
periodic rate of interest on the remaining hire-purchase liabilities.
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Investment properties, comprising long-term leasehold and freehold buildings, are held for long-term rental yields or
for capital appreciation or both, and are not occupied by the Group.

Investment properties are stated at fair value, representing open-market value determined by external valuers. Gains
or losses arising from changes in the fair values of investment properties are recognised in the income statements in
the period in which they arise.

On disposal of an investment property, or when it is permanently withdrawn from use and no future economic benefits
are expected from its disposal, it shall be derecognised (eliminated from the balance sheets). The difference between
the net disposal proceeds and the carrying amount is recognised in the income statements.

Land held for property development consists of land purchased for development and costs incurred thereon, on which
no significant development work has been undertaken or where development activities are not expected to be
completed within the normal operating cycle. Such land is classified as non-current asset and is stated at cost less
accumulated impairment losses.

Cost associated with the acquisition of land includes the purchase price of the land, professional fees, stamp duties,
conversion fees and other relevant levies. Where an indication of impairment exists, the carrying amount of the asset
is assessed and written down immediately to its recoverable amount.

Land held for property development is transferred to property development costs (under current assets] where
development activities have commenced and where the development activities are expected to be completed within the
normal operating cycle.

Property development revenue is recognised based on the percentage of completion method as determined by the
proportion of the property development projects sold attributable to the percentage of development work performed
during the year where the outcome of the projects can be reliably estimated.

When the outcome of a property development activity cannot be estimated reliably, property development revenue is
recognised to the extent of property development costs incurred that are probable of recovery.

Allowance for foreseeable loss is made based on losses estimated to arise upon the completion of property
development which are already in progress.

Accrued billings represent the excess of property development revenue recognised in the income statements over the
billings to purchasers.

Advance billings represent the excess of billings to purchasers over property development revenue recognised in the
income statements

The Group considers as current assets that portion of property development on which significant development work
has been done and is expected to be completed within the normal operating cycle of two to three years.

Borrowing costs directly attributable to construction of assets which require a substantial period of time to get them
ready for their intended use are capitalised and included as part of the related assets. Capitalisation of borrowing costs
will cease when the assets are ready for their intended use and is suspended during extended period in which active
development is interrupted.

All other borrowing costs are recognised as an expense in the year in which they are incurred.
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When the outcome of a contract project can be estimated reliably, revenue and costs are recognised by reference to
the stage of completion of the contract activity at the balance sheet date, as measured by the proportion of contract
costs incurred for work performed to date bear to the estimated total contract costs. Variations in contract work,
claims and incentive payments are included to the extent that they have been agreed with the customers.

When the outcome of a contract project cannot be estimated reliably, contract revenue is recognised to the extent of
contract costs incurred that are probable of recovery. Contract costs are recognised as expenses in the period in which
they incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
immediately.

Investment in unquoted shares of subsidiary companies, which is eliminated on consolidation, is stated at cost less
any impairment losses in the Company’'s financial statements. Other investment in unquoted subordinated bond is
stated at cost less any impairment losses.

Inventories, consisting of bungalow land, commercial land and completed units of properties for sale, are stated at the
lower of cost and net realisable value. Cost is determined by the specific identification method.

Net realisable value represents the estimated selling price in the ordinary course of business less selling and all other
estimated costs to completion.

Receivables are stated at nominal value as reduced by the appropriate allowances for estimated irrecoverable
amounts. Allowance for doubtful debts is made based on estimates of possible losses which may arise from non-
collection of certain receivable accounts.

Provisions are made when the Group and the Company have a present legal or constructive obligation as a result of
past events, when it is probable that an outflow of resources will be required to settle the obligation, and when a
reliable estimate of the amount can be made. Provisions are measured at the directors” best estimate of the amount
required to settle the obligation at the balance sheet date, and are discounted to present value where the effect is
material.

At each balance sheet date, the provisions are reviewed by the directors and adjusted to reflect the current best
estimate. The provisions are reversed if it is no longer probable that the Group will be required to settle the obligation.

The Group and the Company adopt the indirect method in the preparation of the cash flow statements.

Cash equivalents are short-term, highly liquid investments with maturities of three months or less from the date of
acquisition and are readily convertible to cash with insignificant risk of changes in value.
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In the process of applying the Group's accounting policies, which are described in Note 3 above, management is
of the opinion that there are no instances of application of judgement which are expected to have a significant
effect on the amounts recognised in the financial statements.

Management believes that there are no key assumptions made concerning the future, and other key sources of
estimation uncertainty at the balance sheet date, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year other than as follows:

Deferred tax assets are recognised for all unused tax losses and unabsorbed capital allowances to the extent it
is probable that future taxable profits will be available against which the deductible temporary differences,
unused tax losses and unused tax credits can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of
future taxable profits together with future tax planning strategies.

The Group recognises property development revenue and costs in the income statements by using the percentage
of completion method. The percentage of completion is determined by the proportion that property development
costs incurred for work performed to date bear to the estimated total property development costs of work
performed. Significant judgement is required in determining the percentage of completion, the extent of the
property development costs incurred, the estimated total property development revenue and costs, as well as the
recoverability of the development projects.

The Group makes allowance for doubtful debts based on an assessment of the recoverability of trade and other
receivables. Allowances are applied to trade and other receivables where events or changes in circumstances
indicate that the balances may not be collectible. The identification of doubtful debts requires use of judgement
and estimates. Where the expectation is different from the original estimate, such difference will impact the
carrying value of the trade and other receivables and doubtful debts expenses in the period in which such
estimate has been changed.

The Group reviews the carrying amount of their non-current assets, which include land held for property
development and property, plant and equipment, to determine whether there is an indication that those assets
have suffered an impairment loss. Significant judgement is required to determine the extent and amount of the
impairment loss [if any).
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Construction and project management 299,863 429,257 - -

Property development 93,480 118,088 - -
Rental income from investment properties 796 713 - -

Management fee:
Subsidiary companies - - 5,478 7,872
Third parties 656 674 - -
Dividend income from subsidiary companies - - 5,000 5,000
Property trading - 6,743 - -
Others 78 60 - =
394,873 555,535 10,478 12,872

Direct operating expenses arising from the rental of investment properties during the financial year amounted to
RM556,000 (2007: RM527,000).

Included in cost of sales are:

Cost of construction and project management 281,414 411,852
Cost of property development sold 64,022 93,248
Cost of inventories sold 4,584 5,158

Interest expense on:

Long-term loans 11,100 2,725 4,225 1,743
Bank overdrafts 4,221 3,542 - -
Revolving credits 507 579 - -
Hire-purchase 333 357 9 18
Late payment - 172 - -
16,161 7,373 4,234 1,761
Less interest capitalised in:

Land held for property development (Note 13) (7,530) (662) - -
Property development (Note 17) (3,704) (1,359) - -
(11,234) (2,021) = =

4,927 5,354 4,234 1,761
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(Loss)/Profit before tax is arrived at after the following credits/(charges):

Gain on disposal of investment properties 2,902 - - -
Rental income M4 885 76 =
Interest income on:

Fixed deposits 687 564 238 292

Amount owing by subsidiary companies - - 4,038 1,475

Others 774 643 - -
Gain on disposal of property, plant and equipment 68 110 - -
Allowance for doubtful debts no longer required 4 = - =
Gain on fair value adjustments

on investment properties (Note 12) - 2,032 - -

Excess of the net assets over cost of
acquisition of the remaining interest

in subsidiary company - 760 - -
Staff costs (16,150) (14,643) (1,992) (1,782)
Inventories written down (3,634) - - -
Depreciation of property, plant
and equipment (Note 11) (3,530) (3,774) (228) (220)
Write-off of:
Inventories (2,162) - - -
Development expenditure (Notes 13 and 17) (1,534) (157) - -
Property, plant and equipment (Note 11) (38) (4) (1 -
Bad debts (34) = = =
Directors’ remuneration:
Salaries and other emoluments (1,623) (1,732) (1,623) (1,732)
Employees Provident Fund ("EPF") (187) (195) (187) (195)
Fees (68) (48) (68) (48)
Audit fee:
Statutory:
Current (271) (210) (50) (40)
Underprovision in prior year (53) (20) (10) (11)
Others:
Current (30) (10) (30) (5]
Underprovision in prior year (30) - (30) -
Rental of:
Premises (269) (89) (360) (360)
Motor vehicles (2) (2) - -
ESQOS Share option costs (190) - (190) -
Management fee payable to a corporate
shareholder of a subsidiary company (84) (120} - -
Lease rental (25) (24) (15) (15)
Impairment loss on property,
plant and equipment (Note 11) - (2,001) - -
Late payment interest on tax expense - (334) - -

Staff costs include salaries, contributions to EPF and all other staff related expenses. Contributions to EPF made by
the Group and the Company during the financial year amounted to RM1,677,000 and RM160,000 (2007: RM1,446,000
and RM163,000), respectively.
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(a)

(b)

The remunerations of key management personnel, excluding directors of the Company during the year are as
follows:

Short-term employee benefits 2,534 1,891
Defined contribution plans 257 194
2,791 2,085

The estimated monetary value of benefits-in-kind received and receivable by the key management personnel
otherwise than in cash from the Group during the financial year amounted to RM228,000 (2007: RM162,000).

The remuneration of the directors of the Company during the year are as follows:

Directors of the Company

Executive:

Salaries and other emoluments 1,600 1,708
Defined contribution plans 187 195
1,787 1,903

Non-Executive:
Fees 68 48
Other emoluments 23 24
CA| 72
1,878 1,975

The estimated monetary value of benefits-in-kind received and receivable by the directors otherwise than in cash
from the Group and the Company amounted to RM127,000 and RM127,000 (2007: RM107,000 and RM107,000),
respectively.
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Estimated tax payable:
Current
(Over)/Underprovision in prior years

Deferred tax (Note 16):
Current
Overprovision in prior years

4,337
(27)

4,310

(1,554)

(1,554)

2,756

5,167
134

5,301

(1,498)
(5)

(1,503

3,798

1,357

1,364

1,364

1,975

1,975

313

53

2,030

A reconciliation of income tax expense applicable to (loss)/profit before tax at the applicable statutory income tax rate
to income tax expense at the effective income tax rate is as follows:

(Loss)/Profit before tax

Tax at the applicable tax rate of 26% (2007: 27%)
Tax effects of expenses not deductible for tax purposes
Tax effects of income not subject to tax
Realisation of deferred tax assets
previously not recognised
(Over)/Underprovision in prior years:
Income tax
Deferred tax
Deferred tax assets not recognised

(364)

(95)
3,353
(792)

(27)

317

2,756

8,468

2,286
2,211

(828)

134
(5)

3,798

4,425

1,150
207

1,364

6,015
1,624
598

(192)

2,030

As of 30 June 2008, the Company has tax exempt income account amounting to RM21,000 (2007: RM21,000) arising
from chargeable income waived in 1999 in accordance with the Income Tax ([Amendment) Act, 1999. The tax exempt

income account, which is subject to agreement with the tax authorities, is available for distribution of tax exempt

dividends to the shareholders of the Company.

The basic (loss)/earnings per ordinary share of the Group has been calculated based on the loss attributable to
ordinary equity holders of the Company of RM4,657,000 (2007: profit attributable to ordinary equity holders of the
Company of RM3,372,000) and on number of ordinary shares in issue and ranking for dividend of 348,352,928 (2007:

348,352,928) during the year.

The diluted earnings per ordinary share of the Group for year 2008 and 2007 are not presented as the assumed
conversion of the options pursuant to the Employee Shares Option Scheme ("ESOS”) has an anti-dilutive effect.
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Balance as of 1 July 2006
Additions

Balance as of 30 June 2007/
1 July 2007

Additions

Write-off

Balance as of 30 June 2008

Balance as of 1 July 2006
Charge for the year

Balance as of 30 June 2007/
1 July 2007

Charge for the year

Write-off

Balance as of 30 June 2008

Balance as of 30 June 2008

Balance as of 30 June 2007

11
24

35

32

82
26

108
11

119

10
10

20
13

&

86

88

907

907

907

443
184

627
172

799

108

280

78
68

146
111
(7)

250

16
25

41
42
(6)

77

173

105

1,075
97

1,172
146
(7)

1,311

470
220

690
228
(6)

912

399

482

Included in property, plant and equipment of the Group and the Company are property, plant and equipment acquired
under hire-purchase arrangements with net book value of RM4,722,000 and RM108,000 (2007: RM5,014,000 and

RM280,000), respectively.

Land and buildings of the Group with carrying amount of RM17,100,000 (2007: RM20,996,000) are charged to banks for
credit facilities granted to certain subsidiary companies as mentioned in Note 26.

In 2007, the Group assessed the recoverable amounts of its long-term leasehold properties based on the current
prices in the market of properties of similar conditions and locations provided by professional valuers, and the
directors were of their opinion that the carrying amount of the properties of the Group approximates the current
market value except for an amount of RM2,001,000 that had been recognised as impairment loss in the income

statements.
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As of 1 July 2006 4,553 - 4,553
Effects on adoption of FRS140:

Transfer from property, plant and equipment (Note 11) 25,287 1,960 27,247
Additions during the year - 2,337 2,337
Fair value adjustments 2,032 - 2,032
As of 30 June 2007/1 July 2007 31,872 4,297 36,169
Additions during the year = 22 22
Disposal during the year (20,576) - (20,576)
As of 30 June 2008 11,296 4,319 15,615

The investment properties of the Group amounting to RM15,615,000 (2007: RM15,593,000) are charged to bank for
credit facilities granted to certain subsidiary companies as mentioned in Note 26.

The fair values of the Group's investment properties have been arrived at on the basis of valuation carried out by an
independent firm of professional valuer that is not related to the Group. Valuation were based on current prices in an
active market for the properties.

At beginning of year:

Freehold land - at cost 69,978 35,710
Long-term leasehold land - at cost 45,745 8,400
Long-term leasehold land - proprietor’s entitlement 25,000 25,000
Development expenditure 21,101 24,328

161,824 93,438

Costs incurred during the year:

Freehold land - at cost = 43,500
Freehold land - proprietor’s entitlement 8,000 -
Long-term leasehold land - at cost 20,500 37,345
Development expenditure 17,695 7,000
46,195 87,845

Transfer to property development (Note 17):
Freehold land - at cost (5,983) (9,232)
Long-term leasehold land - at cost (9,524) -
Development expenditure (6,987) (10,227)
(22,494) (19,459)
Development expenditure written off during the year (268) -
Net 185,257 161,824
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Included in current additions to development expenditure are the following:

Interest expense on:
Term loan 7,094 490
Bank overdraft 436 -
Late payment - 172

(a)

(b)

(c)

(d)

In 2003, Khuan Choo Property Management Sdn Bhd ("KCPM"], a wholly-owned subsidiary company, entered into
a development agreement ("DA") with Lutheran Church in Malaysia and Singapore ("LCMS") and Trustees of the
Lutheran Church in Malaysia and Singapore Registered for development of commercial properties. Pursuant to
the DA, LCMS is required to deliver vacant possession of the long-term leasehold land to KCPM for development.
All the development costs will be borne by KCPM and KCPM is entitled to the entire proceeds from the
development. In consideration for the land delivered, LCMS is entitled to a total consideration of RM22,400,000 to
be settled by KCPM in accordance with the terms of the DA.

Pursuant to the DA, KCPM is required to pay the total consideration sum in cash of RM9,900,000 and by way of
construction of the “Church” amounting to RM 12,500,000 (“agreed costs”] respectively. KCPM shall pay for all and
any cost overruns exceeding the agreed costs. In the event that the construction cost falls below the agreed costs,
KCPM shall refund to LCMS any unused portion of the agreed costs. As of 30 June 2008, the remaining balance
of the agreed costs amounting to RM8,535,000 (2007: RMNil) is disclosed under other payables and accrued
expenses (Note 28).

In addition to the DA, KCPM has paid stakeholder fund amounting to RM3,000,000 (2007: RMNil) to cover any cost
overruns as disclosed under other receivables and prepaid expenses (Note 19).

In 2006, Malton Development Sdn Bhd ("MDSB”), a wholly-owed subsidiary company, entered into two joint
venture development agreements ("JVDA"] with various third parties ("JV Partners”). Pursuant to the JVDA, the JV
Partners are required to deliver vacant possession of the leasehold land to MDSB for development. All the
development costs will be borne by MDSB and MDSB is entitled to the entire proceeds from the development. In
consideration for the land delivered, the JV Partners are entitled to a fixed sum of RM25,000,000 to be paid by
MDSB in accordance with the terms of the JVDA. The sum is classified as long-term leasehold land - proprietor’s
entitlement. The title deeds in respect of the long-term leasehold land - proprietor's entitlement are not
registered under the subsidiary company’'s name as these title deeds will be transferred directly to house buyers
upon sale of the properties. As of 30 June 2008, the remaining balance of RM7,500,000 (2007: RM11,897,000) is
disclosed under other payables and accrued expenses (Note 28).

In 2007, Melariang Sdn Bhd ("MSB"), an indirect wholly-owned subsidiary company has entered into a joint
venture development agreements ("JVDA") with a third party ("JV Partner”). Pursuant to the JVDA, the JV Partner
is required to deliver vacant possession of the freehold land to MSB for development. All the development costs
will be borne by MSB and MSB is entitled to the entire proceeds from the development. In consideration for the
land delivered, the JV Partner are entitled to a fixed sum of RM8,000,000 to be paid by MSB in accordance with
the terms of the JVDA. The sum is classified as freehold land - proprietor’s entitlement. The title deeds in respect
of the freehold land - proprietor’s entitlement are not registered under the subsidiary company’s name as these
title deeds will be transferred directly to house buyers upon sale of the properties. As of 30 June 2008, the
remaining balance of RM856,000 (2007: RMNil) is disclosed under other payables and accrued expenses (Note
28).

As of 30 June 2008, the freehold land and leasehold land of the Group amounting to RM70,754,000 (2007:
RM54,658,000) and RM65,833,000 (2007: RM43,629,000) respectively, are charged to licensed banks for term loan
and other credit facilities granted to the Group as disclosed in Note 26.
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Unquoted shares, at cost

The subsidiary companies are as follows:

Khuan Choo Realty Sdn Bhd*

Bukit Rimau Development
Sdn Bhd

Domain Resources Sdn Bhd

Pembinaan Gapadu Sdn Bhd

Kuala Lumpur Pavilion

Sdn Bhd*

Malton Assets Limited**

Malton Asia Limited **

Ehsan Armada Sdn Bhd*

Khuan Choo Property
Management Sdn Bhd

Malton Development
Sdn Bhd

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

British Virgin
Islands

British Virgin
Islands

Malaysia

Malaysia

Malaysia
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100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

215,852 215,852

Property development,
investment in property
and investment holding

Property development

Construction, project
management and

consultancy services

Construction and
project management

Provision of
development
management and sale
administration

services

Dormant

Dormant

Property development

Property development

Property development



Kumpulan Gapadu
Sdn Bhd

Layar Raya Sdn Bhd

Beijing Malton Investment
Consultancy Ltd**

Asia-Condo Corporation
Sdn Bhd*

Gapadu Development
Sdn Bhd

Gapadu Harta Sdn Bhd

Khuan Choo Development
Sdn Bhd*

Regal Marvel Construction
Sdn Bhd*

Horizontal Promenade
Sdn Bhd

Rentak Sejati Sdn Bhd*
Silver Setup Sdn Bhd

Khuan Choo Sdn Bhd*

Melariang Sdn Bhd

Malaysia

Malaysia

People’s Republic

of China

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia
Malaysia

Malaysia

Malaysia

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100
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Property development

Property development

Dormant

Property development
and investment

Property development

Property development

Property development

Construction and
project management

Property development

Property development
Investment holding

Property development
and trading

Property development
and investment holding
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Domain Property Services
Sdn Bhd

DMP Construction
Sdn Bhd

Domain EPC
Sdn Bhd

Domain Project Management
Sdn Bhd

Domain Stable Construction
Sdn Bhd

Perak Fruits & Development
Corporation Sdn Bhd*

Interpile (M) Sdn Bhd *

*

* %
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Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

Malaysia

100

100

100

100

51

51

100

100

100

100

100

o1

51

100

Property management
services

Construction

Dormant

Dormant

Construction

Farming, sub-letting of
farming land, sale of
farm produce and
general trading

Property development

The financial statements of these subsidiary companies are audited by auditors other than the auditors of the Company.

The financial statements of these subsidiary companies are examined for the purpose of consolidation.



Unquoted subordinated bond, at cost 3,000 3,000

The Company subscribed for subordinated bond amounting to RM3,000,000 (2007: RM3,000,000) issued by specially
incorporated corporation as fulfillment of one of the conditions to unsecured term loan facility of RM30,000,000 (2007:
RM30,000,000) obtained in 2007 as mentioned in Note 26.

There is no coupon rate for the subordinated bond and the maturity date of the subordinated bond is 26 January 2012.

At beginning of year 1,572 =
Transfer from income statements (Note 9) 1,446 1,572
At end of year 3,018 1,572

The deferred tax assets of the Group represent the following:

Tax effects of:

Unused tax losses 9,773 8,463
Unabsorbed capital allowances 859 406
10,632 8,869

Deferred tax assets recognised (3,018) (1,572)
Deferred tax assets not recognised 7,614 7,297
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The unused tax losses and unabsorbed capital allowances
available for offset against future taxable income.

At beginning of year

Effects on adoption of FRS 140:
Adjustments to:
Retained earnings
Minority interests

Realisation of deferred tax liabilities
upon disposal of investment properties
Transfer (to)/from income statements (Note 9)

At end of year

, which are subject to agreement by the tax authorities, are

The deferred tax liabilities of the Group and the Company represent the following:

Tax effects of temporary differences in respect of:
Property, plant and equipment
Investment properties
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1,225 5,474 55 =
- (2,202) - -

- (2,116) - -

- (4,318) - -
(979) - - :
(108) 49 - 55
138 1,225 55 55
37 145 55 55
101 1,080 - =
138 1,225 55 55



At beginning of year:
Freehold land - at cost
Freehold land - proprietor’s entitlement
Long-term leasehold land - at cost
Long-term leasehold land - proprietor’s entitlement
Development expenditure

Costs incurred during the year:
Freehold land - at cost
Long-term leasehold land - proprietor’s entitlement
Development expenditure

Transfer from land held for property development (Note 13):
Freehold land - at cost
Long-term leasehold land - at cost
Development expenditure

Costs recognised as an expense in the income statements:
Previous year
Current year (Note 6)
Elimination due to completion of projects

Development expenditure written off during the year
Costs eliminated during the year due to completion of projects
Transfer to inventories
Accumulated impairment losses on freehold land:
At beginning of year

Realised during the year

At the end of year

Net

Malton Berhad (320888-T)

79,422
74,800
51,857
42,500

446,984

695,563

4,947
45,891

50,838
5,983
9,524
6,987

22,494

(461,697)
(64,022)
368,951
(156,768)
(1,266)
(368,951)
(11,754)

(3,219)
3,219

230,156

| annual report 2008

67,408
74,800
51,857
42,500
373,370

609,935
6,178
90,04é
96,223
9,232
10,22;
19,459
(392,035)
(93,248)
23,586
(461,697)
(157)
(23,586)

(6,311)

(3,219)

(3,219)

230,647
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Included in current additions to development expenditure are the following:

Interest expense on:
Term loan 2,962 1,220
Bank overdraft 742 139

(a) The title deeds in respect of the freehold and long-term leasehold land - proprietor's entitlement are not
registered under the subsidiary companies’ name as these title deeds will be transferred directly to house buyers
upon sale of the properties.

[b) Certain freehold and leasehold land under property development amounting to RM19,276,000 (2007:
RM18,287,000) and RM30,824,000 (2007: RM30,333,000), respectively are charged to financial institutions for
credit facilities granted to the Group as mentioned in Note 26.

Certain freehold land under property development amounting to RM37,421,000 (2007: RM37,321,000) charged to
financial institution for credit facilities granted to the JV Partner of a subsidiary company.

At cost:
Completed properties 23,296 19,788
Commercial land 12,399 12,399
Bungalow land 2,132 10,526
37,827 42,713
At net realisable value:
Bungalow land 6,260 -
44,087 42,713

Included in the inventories are completed properties, commercial land and bungalow land with cost amounting to
RM27,781,000 (2007: RM15,821,000) charged to financial institutions for banking facilities granted to certain subsidiary
companies as mentioned in Note 26. During the financial year, inventories amounting to RM2,161,000 (2007: RMNil)
were written off in the income statements.

annual report 2008 | Malton Berhad (320888-T)



Trade receivables comprise mainly amounts receivable from customers for construction works carried out, project
management services and sales of properties developed by the Group. The credit period granted to customers
generally ranges from 7 to 90 days (2007: 7 to 90 days) unless otherwise agreed under contractual obligations.

Trade receivables 191,187 203,780
Less: Allowance for doubtful debts (60) (64)
Net 191,127 203,716
Retention sum held by contract customers (Note 20) 30,752 35,045

221,879 238,761
Less: Amount receivable within next 12 months (218,824) (232,651)
Non-current portion 3,055 6,110

Included in trade receivables of the Group is an amount of RM3,055,000 (2007: RM6,110,000) receivable after the next
twelve months. The said trade receivable arose from a property construction project carried out by Domain Resources
Sdn Bhd ("DRSB"), a direct wholly-owned subsidiary company.

The amount outstanding is receivable by DRSB as follows:

(i) The total development cost shall be paid to DRSB upon completion of the project based on certified work done by
project architect by way of deferred payment over sixty (60) equal instalments with interest payable calculated at
an interest rate of 10% per annum on the outstanding amount due to the subsidiary company until full settlement
is effected. During the financial year, the interest income receivable from the said trade receivable was waived.

(i) Allrental collections from the completed property shall be assigned to DRSB from the first rental amount payable
and shall continue to assign for the next sixty (60] months thereof as part payment of the final contract sum.

(i) The remaining outstanding balance of the final contract sum after the sixtieth (60th) instalment collected from
the assigned rent shall be settled within thirty (30) days by the trade debtor to DRSB in a single lump sum
payment including all accumulated interests.

Other receivables and prepaid expenses consist of:

Other receivables (a) 40,096 8,491 169 359
Progress payments to JV Partners (b) 35,518 21,300 - -

Deposits:
Joint venture agreements (c) - 5,000 - -
Purchase of land (d) 1,413 1,413 - -
Others 3,086 2,164 9 9
Stakeholder fund 13(a) 3,000 - - -
Prepaid expenses 595 1,040 399 513
83,708 39,408 577 881
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(a)

(b)

(c)

(d)

Included in other receivables of the Group are the following:

(i) an amount of RM13,997,000 (2007: RM6,283,000) representing recoverable expenses of Domain Resources
Sdn Bhd, a subsidiary company, due from a third party in respect of preliminary and construction costs
incurred on a property construction project, which is unsecured and non-interest bearing.

(i) an amount of RM2,500,037 (2007: RMNil] representing recoverable expenses of Kuala Lumpur Pavilion Sdn
Bhd, a subsidiary company, due from a third party in respect of costs incurred on a property management
project, which is unsecured and non-interest bearing.

(i) an amount of RM20,700,000 (2007: RMNil] representing the balance of the consideration receivable from
Seni Perintis Sdn Bhd, a company incorporated in Malaysia for the disposal of leasehold land and buildings
of Perak Fruits & Development Corporation Sdn Bhd, an indirect subsidiary company. The balance of the
consideration sum has been fully settled subsequent to year end.

In 2007, Gapadu Harta Sdn Bhd ("GHSB"), an indirect wholly-owned subsidiary company has entered into a joint
venture development agreement ["JVDA") with various third parties ("JV Partners”) for development of properties.
Pursuant to the JVDA, the JV Partners are required to deliver vacant possession of the land to GHSB and GHSB
is entitled to the entire proceeds from the development. In consideration for the land delivered, the JV Partners
are entitled to a fixed sum of RM100,000,000 to be paid by GHSB.

As at 30 June 2008, an amount of RM35,518,000 (2007: RM21,300,000) has been paid to the JV Partners in respect
of the long-term leasehold land - proprietor’s entitlement pursuant to the JVDA mentioned above. The remaining
balance of the above mentioned fixed sum of RM100,000,000 is disclosed under capital commitment (Note 34) due
to variations to the payment manner of the JVDA which has yet to be finalised.

Included in deposits of the Group in 2007 was an amount of RM5,000,000 representing advances paid to the JV
Partner in respect of the joint development of the two parcels of lands. During the current financial year, this
amount has been refunded to Kumpulan Gapadu Sdn Bhd, a subsidiary company, upon mutual termination of the
joint venture agreement.

In 2007, Gapadu Development Sdn Bhd, an indirect wholly-owned subsidiary company has entered into a sale and
purchase agreement with various individuals to acquire a parcel of freehold land. Included in the deposits of the
Group is an amount of RM1,413,000 (2007: RM1,413,000] paid for the consideration of the purchase of land. The
remaining balance is disclosed under capital commitment (Note 34) due to extension of time to fulfill the
conditions precedent pursuant to the said agreement.

Contract costs incurred 1,311,045 653,406

Add: Attributable profit 74,615 7,217

1,385,660 660,623

Less: Progress billings received and receivable (1,367,691) (664,119

17,969 (3,496)
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Amount owing by contract customers 17,980 349
Amount owing to contract customers (11) (3,845)

17,969 (3,496)

Retention sum held by contract customers
(included under trade receivables) 19 30,752 35,045

Retention sum payable to sub-contractors
(included under trade payables) 28 29,880 32,661

Included in current additions to contract costs are the following:

Staff costs 606 753
Rental of:
Motor vehicles 3 10
Machineries - 57

Staff costs include salaries, contributions to Employees Provident Fund ("EPF") and all other staff related expenses.
Contributions to EPF made by the Group during the year amounted to RM72,000 (2007: RM73,000).

Amount owing by/(to] subsidiary companies, which arose mainly from management fee receivable, unsecured
advances and payments made on behalf, is interest-free and has no fixed terms of repayment except for certain
advances to the subsidiary companies which bear interest at rates ranging from 8.15% to 10.23% (2007: 8.15% to
10.23%) per annum.

Significant transactions undertaken with a corporate shareholder of a subsidiary company and with subsidiary
companies, which are negotiated on a basis determined between the parties, are as follows:

Stable Growth Sdn Bhd
Management fee payable 84 120
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Management fee receivable:
Domain Resources Sdn Bhd
Interpile (M] Sdn Bhd
Bukit Rimau Development Sdn Bhd
Kuala Lumpur Pavilion Sdn Bhd
Ehsan Armada Sdn Bhd
Asia-Condo Corporation Sdn Bhd
Khuan Choo Development Sdn Bhd
Khuan Choo Realty Sdn Bhd
Pembinaan Gapadu Sdn Bhd
Gapadu Harta Sdn Bhd
Regal Marvel Construction Sdn Bhd
Perak Fruits & Development Corporation Sdn Bhd
Gapadu Development Sdn Bhd
Horizontal Promenade Sdn Bhd
Khuan Choo Property Management Sdn Bhd
Layar Raya Sdn Bhd
Malton Development Sdn Bhd
Melariang Sdn Bhd

Rental payable:
Khuan Choo Realty Sdn Bhd

Transfer of property, plant and equipment to the Company:

Bukit Rimau Development Sdn Bhd

Interest income receivable:
Asia-Condo Corporation Sdn Bhd
Gapadu Development Sdn Bhd
Horizontal Promenade Sdn Bhd
Khuan Choo Development Sdn Bhd
Gapadu Harta Sdn Bhd
Ehsan Armada Sdn Bhd
Layar Raya Sdn Bhd
Khuan Choo Property Management Sdn Bhd
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1,560
1,200
1,200
618
240
180
180
60

24

24

24

24

24

24

24

24

24

24

5,478

360

960
734
716
677
498
401

46

4,038

1,200
1,200
600
2,400
600
960
720

7,872

360

430
59
120
320
63
262

214

1,475



The sales and purchase agreements entered into between the related parties and the Group during the financial year
are as follows:

At selling price:

With a director of the Company 2,165 -
With key management personnel 2,798 -
With family member of a director of the Company 1,870 -

The above transactions with related parties were determined based on prices and terms negotiated between the
subsidiary companies and the related parties. The directors are of the opinion that the transactions with directors and
related parties have been entered into in the normal course of business and have been established under normal
commercial terms that are no less favourable than those arranged with independent third parties.

Included in fixed deposits with licensed banks of the Group is an amount of RM547,000 (2007: RM1,102,000)
pledged/charged to financial institutions for banking facilities granted to subsidiary companies as mentioned in Note
26.

The interest rates for fixed deposits range from 2.95% to 3.70% (2007: 3.0% to 4.0%) per annum. The fixed deposits
have an average maturity period of 1 to 90 days (2007: 1 to 90 days).

Housing Development Accounts 8,677 10,028 - -
Cash and bank balances 7,456 7,575 391 836
16,133 17,603 391 836

The Housing Development Accounts are maintained by the Group in accordance with Section 7(A) of the Housing
Developers (Control and Licensing) Act, 1966. These accounts, which consist of monies received from house
purchasers, are for the payment of property development expenditure incurred and are restricted from use in other
operations. The surplus monies, if any, will be released to the Group upon completion of the property development
projects and after all property development expenditure have been fully settled.
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1,000,000,000 ordinary shares of RM1 each 1,000,000 1,000,000

348,352,928 ordinary shares of RM1 each 348,353 348,353

The Employees’ Shares Option Scheme ("ESOS”) for eligible employees of the Group, which was effective on 23
December 2005, will expire on 22 December 2010. On 2 July 2007, the Company made an offer to grant 14,690,000
share options to the eligible employees of the Group pursuant to the ESOS.

The salient features of the ESOS are as follows:

(a)

(b)
(c)

(d)

(e]

(f]

(g)

the total number of shares which may be made available shall not exceed 15% of the issued and paid-up share
capital of the Company at the time of offer of the ESOS.

the ESOS shall be in force for a duration of five years.

all employees including directors who are confirmed full-time employees of the Company and have been serving
for at least one year within the Group are eligible.

any allocation of options under the ESOS to a director of the Company shall require prior approval from the
shareholders of the Company at a general meeting.

no option shall be granted for less than 100 shares or for more than the maximum allowable allotment as follows:

(i]  the number of options allocated, in aggregate, to the directors and senior management of the Group shall
not exceed 50% of the total options available under the ESOS; and

(i) the number of options allocated to any individual director or executive who, either singly or collectively
through his/her associates (as defined in the Companies Act, 1965), holds 20% or more in the issued and
paid-up share capital of the Company shall not exceed 10% of the total options available under the ESOS.

the option price shall be at a discount of not more than 10% from the weighted average market price of the
Company as shown in the Daily Official List issued by Bursa Malaysia Securities Berhad for the five market days
immediately preceding the date of offer or at par value of the ordinary shares of the Company, whichever is higher.

the Option Committee may at any time and from time to time, before and/or after an option is granted, limit the
exercise of the number and/or percentage of the option offered during the duration of the ESOS and impose any
other terms and/or conditions deemed appropriate by the Option Committee in its sole discretion including
amending or varying any terms and conditions imposed earlier.

annual report 2008 | Malton Berhad (320888-T)



Share premium
Options reserve

Retained earnings

Total

Share premium arose from the following:

Restricted issue
Public issue
Warrants issue

Capitalisation for bonus issues
Share issue expenses

255 255 255
190 = 190

62,206 69,441 46,408

62,651 69,696 46,853

61,601
64,399
250

126,250
(118,732)
(7,263)

255

255

45,925

46,180

61,601
64,399
250

126,250
(118,732)
(7,263)

255

Options reserve, which relates to the equity-settled share options granted to eligible employees by the Group and the
Company, is made up of the cumulative value of services received from employees recorded on grant of share options.

Distributable reserves are those available for distribution as cash dividends. Taking into consideration the tax exempt
income account as mentioned in Note 9 and based on the estimated tax credits available and the prevailing tax rate
applicable to dividends, the Company is able to distribute up to RM7,516,000 (2007: RM4,475,000) out of its retained
earnings as of 30 June 2008 by way of cash dividends without incurring any additional tax liability. Any dividend paid in
excess of this amount will result in tax liability calculated at the prevailing tax rate on the gross amount of the

additional dividend paid.
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The Malaysian Budget 2008 introduced a single tier company income tax system with effect from the year of
assessment 2008. Companies without Section 108 tax credit will automatically move to the single tier tax system on 1
January 2008 whilst companies with such tax credits are given an irrevocable option to disregard the balance of the
tax and switch over to the new system during the transitional period of six years. All companies will be in the new
system on 1 January 2014. Under the single tier tax system, tax on profits of companies is a final tax and dividend
distributed will be exempted from tax in the hands of the shareholders. The recipient of the dividend will not be able
to claim any tax credits as in the previous imputation system.

As of 30 June 2008, the Company has yet to make the irrevocable option to disregard the balance of the tax credits and
switch over to the new system.

Revolving credits - 7,992 - -
Bank overdrafts (Note 30) 59,715 52,625 - -
Long-term loans 91,402 46,738 18,625 20,000
Bridging loans 8,119 12,046 - -
Long-term loan 30,000 30,000 30,000 30,000
189,236 149,401 48,625 50,000

Less: Repayment due within next 12 months
(included under current liabilities) (68,321) (63,973) (4,002) (1,708)
Repayment due after next 12 months 120,915 85,428 44,623 48,292

The non-current portion is repayable as follows:

Between 1 - 2 years 82,744 24,036 4,002 4,002
Between 2 - 5 years 37,768 29,108 40,621 12,006
Above 5 years 403 32,284 - 32,284

120,915 85,428 44,623 48,292

The Group’s and the Company’'s unsecured term loan obtained from a local bank represent collateralised loan
obligation of RM30,000,000 (2007: RM30,000,000) which are repayable on January 2012. The said unsecured term loan
bears interest at fixed rate of 8.38% (2007: 8.38%) per annum.
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The unsecured term loan of the Group and the Company are covered by negative undertakings that the Company shall
not incur, assume, guarantee or permit to exist any indebtedness without the prior consents of all persons to whom
the Company has now or hereafter provided a negative pledge. As one of the conditions to the collateralised loan
obligations, the Company subscribed for subordinated bond issued by specially incorporated corporation as mentioned

in Note 15.

Other than the above, the borrowings of the Group and of the Company, which bear interest at rates ranging from

7.50% to 9.25% (2007: 7.50% to 9.25%) per annum, are secured against the following:

(i)  Charge over the land and buildings, investment properties, land held for property development, property
development, commercial land, completed properties and bungalow land of certain subsidiary companies as

mentioned in Notes 11, 12, 13, 17 and 18, respectively.

(i) A debenture incorporating a fixed and floating charge over present and future assets of certain subsidiary

companies.

(i) Assignment of rental proceeds from tenants of Chulan Square, the investment properties of a third party.

(iv] Fixed deposits of certain subsidiary companies as mentioned in Note 22.

Total outstanding
Less: Interest-in-suspense outstanding

Principal outstanding
Less: Amount due within 12 months
(shown under current liabilities)

Non-current portion

The non-current portion is payable as follows:

Between 1 - 2 years
Between 2 - 5 years

7,161
(524)

6,637

(2,053)

4,584

3,820
764

4,584

7,595
(666)

6,929

(1,859)

5,070

1,686
3,384

5,070

115
(6)

109

(55)

54

54

54

228
(14)

214

(105)

53
56

109

For the financial year ended 30 June 2008, the effective interest rates of the hire-purchase payables range from 6.54%
to 8.36% (2007: 6.54% to 8.36%) per annum. Interest rates are fixed at the inception of the hire-purchase

arrangements.
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Trade payables comprise mainly amount outstanding to contractors and consultants for property development
projects. The credit period granted to the Group ranges from 30 to 120 days (2007: 30 to 120 days).

Trade payables are as follows:

Trade payables
Retention sum payable to sub-contractors (Note 20)

Other payables and accrued expenses are as follows:

Accrued uncertified works performed
by sub-contractors

Other payables - (a)

Amount payable in respect of construction
of “Church” - Note 13(a)

Amount payable in respect of land held
for property development to:
JV Partners - Note 13(b) & (c]
Vendors

Accrued expenses

Deposits received from:
Purchasers
Sale of land - (b)

Amount owing to directors - (c]

48,468
14,493

8,535

8,356
3,435
546

420
95

84,348

47,068
20,593

23,901
35,547
3,025

554

51

130,739

107,734 100,124
29,880 32,661
137,614 132,785
825 567
1,377 1,200
2,202 1,767

(a) Included in other payables is an amount of RM7,738,000 (2007: RM5,606,000) represents deposits and rental
received from tenants of Chulan Square on behalf of the trade receivable of DRSB as mentioned in Note 19(ii).
The said deposits and rental received shall be offset against the outstanding balance of the abovementioned trade

receivable.

As mentioned in Note 26[iii), the said rental received is assigned to the licensed bank as part of the terms and

conditions of the banking facilities granted to DRSB.

(b)  During the financial year, deposit received from sale of land represents disposal of leasehold land under property
development by Rentak Sejati Sdn Bhd, an indirect subsidiary company, to a third party for a cash consideration

of RM4,200,000 (2007: RMNil).

() Amount owing to directors, which arose mainly from unsecured advances, is interest-free and has no fixed terms

of repayment.
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Declared to the equity holder of the Company:

Final dividend of 1%, less 26% tax (2007: Nil) 2,578 - 2,578 -
Declared to minority interests 294 300 - -
2,872 300 2,578 -
Fixed deposits with licensed banks 3,002 75,504 - 71,000
Cash and bank balances 16,133 17,603 391 836
Bank overdrafts (Note 26) (59,715) (52,625) - -
(40,580) 40,482 391 71,836

Less: Fixed deposits pledged to
licensed banks (Note 22) (547) (1,102 - -
(41,127) 39,380 391 71,836

For management purposes, the Group is organised into the following operating divisions:

- Property development

- Construction and project management

- Property trading

- Investment holding and management fee
- Investment property

- Others

Information on the Group’s operations by geographical segments has not been provided as the Group operates
principally in Malaysia.

The inter-segment transactions were conducted at market value.
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The operations of the Group are subject to a variety of financial risks, including interest rate risk, credit risk, liquidity
risk and cash flow risk. The Group has taken measures to minimise the Group's exposure to risks and/or costs
associated with the financing, investing and operating activities of the Group.

The Group is exposed to interest rate risk through the impact of rate changes on interest bearing bank
borrowings and hire-purchase payables. Interest rates of hire-purchase payables are fixed at the inception of the
hire-purchase arrangement. Interest rates of bank borrowings and hire-purchase payables are disclosed in
Notes 26 and 27, respectively.

The Group is exposed to credit risk mainly from trade and other receivables. The Group extends credit to its
customers based upon careful evaluation of the customer’s financial condition and credit history.

Concentrations of credit risk exist when changes in economic, industry or geographical factors similarly affect
group of counterparties whose aggregate credit exposure is significant in relation to the Group’s total credit
exposure. As of 30 June 2008, a substantial portion of the receivables of the Group consists of amount outstanding
from a few major customers. Although there is a significant concentration of credit risk from the trade
receivables, the Group continuously evaluates its risk exposure, by applying stringent monitoring procedures in
assessing the credit worthiness of the receivables.

The Group practises prudent liquidity risk management to minimise the mismatch of financial assets and
liabilities and to maintain sufficient credit facilities for contingent funding requirement of working capital.

The Group reviews its cash flow position regularly to manage its exposure to fluctuations in future cash flows
associated with its monetary financial instruments.

The principal financial assets of the Group are other investment, cash and bank balances, fixed deposits with licensed
banks, trade and other receivables.

The principal financial assets of the Company are other investment, cash and bank balances, fixed deposits with
licensed banks, other receivables and amount owing by subsidiary companies.

The accounting policies applicable to the major financial assets are disclosed in Note 3.

Debts and equity instruments are classified as either liabilities or equity in accordance with the substance of the
contractual arrangement.

Significant financial liabilities of the Group include trade and other payables, bank borrowings and hire-purchase
payables, which are stated at their nominal values.

Significant financial liabilities of the Company include other payables, amount owing to subsidiary companies and hire-
purchase payables, which are stated at their nominal values.

Bank borrowings are recorded at the proceeds received net of direct issue costs. Finance charges are accounted for
on accrual basis.

annual report 2008 | Malton Berhad (320888-T)



The carrying amounts and the estimated fair values of the financial instruments of the Group and of the Company as
of 30 June 2008 approximate their fair values because of the short maturity period for these instruments except for
the following:

Other investment 15 3,000 * 3,000 *
Long-term loans 26 121,402 120,751 76,738 60,239
Bridging loans 26 8,119 7,930 12,046 9,238
Hire-purchase payables 27 6,637 6,012 6,929 6,269
Other investment 15 3,000 * 3,000 *
Long-term loans 26 48,625 48,507 50,000 38,621
Hire-purchase payables 27 109 100 214 197

* It is not practical to estimate the fair value of the unquoted subordinated bond of the Group as there is a lack of

quoted market prices and the related information.

The fair values of long-term loans, bridging loans and hire-purchase payables are estimated using discounted cash
flow analysis based on current borrowing/financing rates for similar types of borrowing/financing arrangements.

As of 30 June 2008, the Group and the Company have the following contingent liabilities:

Corporate guarantee given to financial institutions:
For credit facilities granted to subsidiary companies - - 150,951 102,145

For credit facilities granted to joint venture partners
of subsidiary companies 21,148 14,062 21,148 14,062

Corporate guarantee given to contractors/suppliers
of subsidiary companies 109,715 69,875 109,715 69,875

Legal claim filed by a third party against a subsidiary
company for disputed outstanding sum in respect
of work done as a sub-contractor 1,322 1,322 - -

Corporate guarantee given to authority for the
performance of contractor of a subsidiary company - 1,079 - -

132,185 86,338 281,814 186,082
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As of 30 June 2008, the Group has the following commitments in respect of:

Approved and contracted for:

Acquisition of long-term leasehold land - proprietor’s entitlement 19(b) 64,482 78,700
Purchase of land 19(c) 10,022 10,022
74,504 88,722

Certain comparative figures in 2007 have been reclassified to conform with the presentation in the current financial
year. These relate to the following:

Trade payables 179,853 132,785
Other payables and accrued expenses 83,671 130,739
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The directors of state that, in their opinion, the accompanying balance sheets and the related statements
of income, cash flows and changes in equity, are drawn up in accordance with the provisions of the Companies Act, 1965
and the applicable Malaysian Accounting Standards Board approved accounting standards in Malaysia so as to give a true
and fair view of the state of affairs of the Group and of the Company as of 30 June 2008 and of the results of their businesses
and the cash flows of the Group and of the Company for the year ended on that date.

Signed in accordance with
a resolution of the Directors,

Kuala Lumpur,
29 September 2008

[, , the director primarily responsible for the financial management of , do solemnly
and sincerely declare that the accompanying balance sheets and the related statements of income, cash flows and changes
in equity, are, in my opinion, correct and | make this solemn declaration conscientiously believing the same to be true, and
by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the
abovenamed at
this 29th day of September, 2008.

Before me,

Kuala Lumpur
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C.T. 9616, Lot No. 1875,
Mukim Petaling,
Daerah Kuala Lumpur,
Negeri Selangor

Geran 36409,
Lot No. 3783,
Mukim and
Daerah Klang,
Selangor

H.S (D) 160841,
PT2, Pekan Baru
Subang, District of Petaling

H.S (D) 176205,
PT44561 Pekan Baru
Subang, District of Petaling

H.S(D) 48952

PT No.5159,

Mukim Petaling,

Daerah Petaling Selangor

Geran No. 27440, Lot 1656

H.S.(D) 1335 PT No. 1495/5
H.S.(D) 1336 PT No. 1495/6

H.S.(D) 1337 PT No. 1495/7
H.S.(D) 1338 PT No. 1495/8

Geran No. 31298, Lot 4293
Geran No. 31299, Lot 4294
Geran No. 31300, Lot 4295
Geran No. 31301, Lot 4296
Mukim Cheras

District of Ulu Langat,
Selangor

H.S.(D) 808 & 809
Lot 19 & 20
Mukim of Hulu Terengganu

H.S.(D) 112592, PT No. 446
H.S.(D) 112593, PT No. 445
Section 90

Town and District

of Kuala Lumpur

Wilayah Persekutuan
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Freehold

Freehold

Leasehold
expiring on
4.2.2101

Leasehold
expiring on
2.10.2101

Leasehold
expiring on
11.12.2089

Freehold

Leasehold
expiring on
15.9.2061

Leasehold
expiring on
11.12.2105

40.00
acres

387.74
acres

2.54
acres

12.00
acres

64.19
acres

67.35
acres

108.49
acres

2.70
acres

3.40
acres

3171
acres

2.54
acres

12.00
acres

4.85
acres

67.35
acres

108.49
acres

2.70
acres

Proposed
commercial
development

Proposed mixed
development comprises
of bungalows,

link houses, town villas,
semi-detached houses,
and commercial
development

Proposed
commercial
development

Proposed
commercial
development

Proposed
mixed
development

Proposed
mixed
development

Proposed
mixed
development

Proposed
commercial
development

7,600,000 16.8.2006*
46,957,650 26.1.2001*
4,078,348 2.6.2002
16,062,110 24.6.2002
21,581,781 31.10.2002
31,746,991 19.6.2003
} 22.8.2006

} 24.5.2007

30.6.2007

5,084,000 27.7.2002
33,564,903 28.6.2007



Geran No. 134238,
Lot No. 16787,
Seksyen 39

Bandar Petaling Jaya,

Petaling, Selangor
(formerly known as
H.S.(D) 18360

PT 3122

Mukim Sungai Buloh
Petaling, Selangor)

H.S.(D) 236663,
PT 5 Seksyen 27

Bandar Petaling Jaya,

Daerah Petaling,
Negeri Selangor

21st & 22nd Floor,
Menara Uni.Asia,

1008 Jalan Sultan Ismail,

Kuala Lumpur

Mezzanine Floor,
Menara ING,
Jalan Raja Chulan,
Kuala Lumpur

Level 6, West Wing
Menara ING

Jalan Raja Chulan
Kuala Lumpur

Level 6, East Wing
Menara ING
Jalan Raja Chulan
Kuala Lumpur

Unit 2-111A,
2nd Floor,
Endah Parade
Shopping Mall,
Bukit Jalil,
Kuala Lumpur

Freehold

Leasehold
expiring on
14.12.2105

Leasehold
expiring on
6.2.2078

Freehold

Freehold

Freehold

Leasehold
expiring on
19.2.2083

4.81
acres

2.58
acres

24

24

24

4.81
acres

2.58
acres

21,673.00

7,631.62

4,482.00

4,494.00

462.00

Malton Berhad (320888-T)

Proposed
residential
development

Proposed
commercial
development

Office

Office

Office

Office

Retail

30,521,985

38,457,565

11,400,000

4,257,574

1,959,668

2,359,103

296,158

28.6.2007

19.07.2007

14.12.2006*

1.3.2001

27.3.2006

30.6.2007

1.12.1996
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15th Floor, Leasehold 7 12,989.00 Office 5,700,000 14.12.2006*

Menara Uni. Asia expiring on

1008 Jalan Sultan Ismail 6.2.2078

Kuala Lumpur

4th Floor, Leasehold 10 20,342.00 Office 5,300,000 5.7.2007*
Wisma Tecna, expiring on

No.18A, Section 51A/223, 8.9.2067

46100 Petaling Jaya,

Selangor

20th Floor, Leasehold 7 10,060.00 Office 5,700,000 14.12.2006*
Menara Uni. Asia expiring on

1008 Jalan Sultan Ismail 6.2.2078

Kuala Lumpur

Net book value of the development properties are stated at Group land cost together with the related development
expenditure incurred to the on going and remaining unsold properties.

* Year of revaluation
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Authorised Share Capital

Issued and Fully Paid-Up Share Capital
Class of Shares

Voting Rights

Less than 100

100 to 1,000

1,001 to 10,000

10,001 to 100,000

100,001 to less than 17,417,646*
17,417,646* and above

#  Negligible

RM1,000,000,000 divided into 1,000,000,000 Ordinary Shares of RM1.00 each
RM348,352,928 divided into 348,352,928 Ordinary Shares of RM1.00 each

Ordinary Shares of RM1.00 each
One Vote per Ordinary Share

2,601
3,752
1,199

196

7,757

* 5% of the Issued and Paid-Up Share Capital

Malton Corporation Sdn Bhd

Datuk Lim Siew Choon

Guido Paul Philip Joseph Ravelli
Dato’ Lee Tuck Fook

Datin Tan Kewi Yong

Chua Thian Teck

Liew Yuet Siong

Hj Ahmad bin Hj Ismail, PJK

Tan Peng Sheung

Malton Berhad (320888-T)

240
2,564,460
17,958,200
38,958,600
156,807,000
132,064,428

348,352,928

132,064,428

132,064,428

| annual report 2008

0.74
5.16
11.18
45.01
37.91

100.00

37.91

37.91
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UOBM Nominees (Tempatan) Sdn Bhd
(Malton Corporation Sdn Bhd)

EB Nominees (Tempatan) Sdn Bhd
(Datuk Manan Bin Md Said)

EB Nominees (Tempatan) Sdn Bhd
(Lee Kim Hooi)

UOBM Nominees (Tempatan) Sdn Bhd
(Teras Layar Sdn Bhd)

Uni.Asia General Insurance Berhad
Permodalan Nasional Berhad
Lembaga Tabung Angkatan Tentera

AllianceGroup Nominees (Tempatan] Sdn Bhd
(PHEIM Asset Management Sdn Bhd for Employees Provident Fund Board)

Tay Kim Pong
Yeoh Kean Hua
Eastern Pacific Industrial Corporation Berhad

EB Nominees (Tempatan) Sdn Bhd
(Radius Elit Sdn Bhd)

HSBC Nominees (Tempatan) Sdn Bhd
(HSBC (Malaysia) Trustee Berhad for Amanah Saham Sarawak)

RHB Capital Nominees (Tempatan) Sdn Bhd
(Lee Kim Hooi)

Tan Chee Sing
Tay Kim Pong

TA Nominees (Tempatan) Sdn Bhd
(Tan Sze Keng)
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132,064,428

17,069,000

14,500,000

10,464,000

10,000,000

9,878,100

6,948,000

6,085,000

5,389,800

3,480,000

3,125,000

2,400,000

2,325,000

2,104,700

2,000,000

1,665,400

1,656,000

37.91

4.90

4.16

3.00

2.87

2.84

1.99

1.75

1.55

1.00

0.90

0.69

0.67

0.60

0.57

0.48

0.47



20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

0SK Nominees (Tempatan) Sdn Bhd
(Hee Yuen Sang)

Cimsec Nominees (Tempatan) Sdn Bhd
(Beh Soo Kiang)

HSBC Nominees (Asing) Sdn Bhd
(Exempt An for Credit Suisse)

CN Tang Holdings Sdn Bhd
Ghazali Bin Mohd
Mohd Saleh Bin Che Sulong

RHB Capital Nominees (Tempatan) Sdn Bhd
(Beh Soo Kiang)

RC Nominees (Tempatan) Sdn Bhd
(Rozman Bin Omar)

Abu Bakar Bin Mohd Noor

0SK Nominees (Tempatan) Sdn Bhd
(Hiew Seek Ling)

HDM Nominees (Tempatan) Sdn Bhd
(Beh Soo Kiang)

Koperasi Pembangunan Belia Negara Berhad

Public Nominees (Tempatan) Sdn Bhd
(Lee Chiah Cheang)
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To lay the Financial Statements of the Company for the year ended 30 June 2008 together
with the Directors’ Report and Report of the Auditors thereon

To approve the payment of directors’ fees of RM68,000 for the year ended 30 June 2008

To re-elect Dato’ Lee Tuck Fook who retires by rotation pursuant to Article 100 of the
Company’s Articles of Association and being eligible, offered himself for re-election

To re-elect Hj Ahmad Bin Hj Ismail, PJK who retires by rotation pursuant to Article 100 of
the Company’s Articles of Association and being eligible, offered himself for re-election

To re-elect Mr Tan Peng Sheung who retires pursuant to Article 103 of the Company’s
Articles of Association and being eligible, offered himself for re-election

To re-appoint Messrs Deloitte & Touche as Auditors of the Company for the ensuing year
and to authorise the Directors to fix their remuneration

Authority for Directors to issue shares pursuant to Section 132D of the Companies Act,
1965

, subject always to the Companies Act, 1965, the Articles of Association of the
Company and the approvals of the relevant governmental and/ or regulatory authorities,
the Directors be and are hereby empowered, pursuant to Section 132D of the Companies
Act, 1965, to issue shares in the Company from time to time and upon such terms and
conditions and for such purposes as the Directors may deem fit provided that the
aggregate number of shares issued pursuant to this Resolution in any one financial year
does not exceed 10% of the issued share capital of the Company for the time being and that
such authority shall continue in force until the conclusion of the next Annual General
Meeting of the Company.”

Proposed Renewal of Authority for Share Buy Back

, subject to compliance with the Companies Act, 1965 ("Act”], the Memorandum and
Articles of Association of the Company, the Listing Requirements of Bursa Malaysia
Securities Berhad ("Bursa Securities”) and all other applicable laws, regulations and
guidelines and the approvals of all relevant governmental and/or regulatory authorities,
the Company be and is hereby authorised to allocate an amount not exceeding the total of
audited share premium reserve and retained earnings of the Company for the purpose of
and to purchase such amount of ordinary shares of RM1.00 each in the Company
("Proposed Renewal of Authority for Share Buy Back”] as may be determined by the
Directors of the Company provided that the aggregate number of shares purchased and/or
held as Treasury Shares pursuant to this resolution does not exceed RM34,835,292
comprising 34,835,292 ordinary shares of RM1.00 each in Malton, representing ten percent
(10%) of the total issued and paid-up capital of the Company.

annual report 2008 | Malton Berhad (320888-T)



Proposed Renewal of Authority for Share Buy Back (Cont'd)

(As at 30 June 2008, the Company has total audited share premium reserve of
approximately RM255,000 and retained earnings of RM46,408,000.)

upon completion of the purchase by the Company of its own shares, the Directors of
the Company are authorised to deal with the said Shares in the following manner:-

(i} cancel the Shares so purchased: or
(i) retain the Shares so purchased as Treasury Shares; or
(iii) retain part of Shares so purchased as Treasury Shares and cancel the remainder; or

(iv)] to resell the Treasury Shares on the Bursa Securities and/or distribute the Treasury
Shares as dividends to the Company’s shareholders and/or subsequently cancel the
Treasury Shares or combination of the three;

and in any other manner as prescribed by the Act, rules, regulations and orders made
pursuant to the Act and the requirements of the Bursa Securities and any other relevant
authority for the time being in force.

the Directors of the Company be and are hereby empowered to carry out the
above immediately upon the passing of this resolution and from the date of the passing of
this resolution until:

(i) the conclusion of the first annual general meeting ("AGM”] of the Company following
the general meeting at which this resolution was passed at which time it shall lapse
unless by an ordinary resolution passed at that meeting, the authority is renewed,
either unconditionally or subject to conditions; or

(i) the expiration of the period within which the next annual general meeting after that
date is required by law to be held; or

(i) revoked or varied by ordinary resolution passed by the shareholders in general
meeting;

whichever is the earliest and the Directors of the Company and/or any of them be and are
hereby authorised to complete and do all such acts and things deem fit and expedient in
the interest of the Company to give full effect to the Proposed Renewal of Authority for
Share Buy Back contemplated and/or authorised by this Ordinary Resolution.”

Proposed Renewal of Shareholders Mandate for Recurrent Related Party Transactions of
a Revenue or Trading Nature in respect of Sale of Trading Stock Properties

approval be and is hereby given to the Company and its subsidiaries to enter into
and give effect to recurrent transactions of a revenue or trading nature and with all classes
of related party in respect of sale of trading stock properties as stated in Section 3.4 of the
Circular to Shareholders dated 28 November 2008 which are necessary for the Group's day
to day operations subject to the following:-

(a) the transactions are in the ordinary course of business and are on terms not more
favourable to the related parties than those generally available to the public where
applicable and not to the detriment of the minority shareholders;

[b) disclosure is made in the annual report of the aggregate value of transactions
conducted pursuant to the renewal of shareholders’ mandate authority during the
financial year based on the following information:-

(i}  the type of the recurrent transactions made; and

(i) the names of the related parties involved in each type of the recurrent
transaction made and their relationship with the Company.
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9. Proposed Renewal of Shareholders Mandate for Recurrent Related Party Transactions of
a Revenue or Trading Nature in respect of Sale of Trading Stock Properties (Cont'd)

(c) and such approval shall continue to be in force until:

(i) the conclusion of the first AGM of the Company following the general meeting at
which such Mandate was passed, at which time it will lapse, unless by a
resolution passed at the meeting, the authority is renewed;

(i) the expiration of the period within which the next AGM is required to be held
pursuant to Section 143(1) of the Act [but shall not extend to such extension as
may be allowed pursuant to Section 143(2) of Act); or

(iii) revoked or varied by resolution passed by the shareholders of the Company in
general meeting;

whichever is the earliest; and

(d) the Directors of the Company and/or any of them be and are hereby authorised to
complete and do all such acts and things (including executing such documents as
may be required] to give effect to the transactions contemplated and/or authorised by
this Ordinary Resolution.”

BY ORDER OF THE BOARD

Company Secretary

Kuala Lumpur
Dated: 28 November 2008

1. A member of the Company entitled to attend and vote, is entitled to appoint a proxy (or in the case of a corporation, to appoint a representative)
to attend and vote in his stead.

2. The proxy form must be signed by the appointor or his attorney duly authorised in writing or in the case of a corporation, executed under its
common seal or attorney duly authorised in that behalf.

3 All proxy forms must be deposited at the Registered Office at 22nd Floor, Menara Uni.Asia, No. 1008, Jalan Sultan Ismail, 50250 Kuala Lumpur
not less than forty-eight (48) hours before the time appointed for holding the meeting.

Ordinary Resolution 6 is proposed pursuant to Section 132D of the Companies Act, 1965, and if passed, will primarily give flexibility to the Board of
Directors to issue and allot shares at any time in their absolute discretion without convening a general meeting. This authority will expire at the
conclusion of the next Annual General Meeting of the Company.

The proposed Ordinary Resolution 7, if passed, will enable the Company to allocate an amount not exceeding the total of audited share premium
reserve and retained earnings of the Company for the purchase of ordinary shares of RM1.00 each in the Company to be determined by the Directors
of the Company provided that the aggregate number of shares purchased and/or held as Treasury Shares pursuant to this resolution does not
exceed RM34,835,292 comprising 34,835,292 ordinary shares of RM1.00 each in Malton Berhad, representing ten percent (10%) of the total issued
and paid-up capital of the Company. This authority, unless revoked or varied by resolution passed by the shareholders of the Company at a general
meeting, will expire at the conclusion of the next Annual General Meeting of the Company, or the expiration of the period within which the next
Annual General Meeting of the Company is required by law to be held, whichever is earlier.

The proposed Ordinary Resolution 8, if passed, will enable the Company and its subsidiaries ("Group”) to enter into any of the recurrent related party
transactions of a revenue or trading nature set out in the Circular to Shareholders of the Company dated 28 November 2008 which are necessary
for the Group’s day to day operations. This authority, unless revoked or varied by resolution passed by the shareholders of the Company at a general
meeting, will expire at the conclusion of the next Annual General Meeting of the Company, or the expiration of the period within which the next
Annual General Meeting of the Company is required by law to be held, whichever is earlier.
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Pursuant to Paragraph 8.28 (2] of the Listing Requirements of Bursa Malaysia Securities Berhad
1. Directors who are standing for re-election are as follows:-
a. Dato’ Lee Tuck Fook pursuant to Article 100 of the Company’s Articles of Association
b.  Hj Ahmad Bin Hj Ismail, PJK pursuant to Article 100 of the Company’'s Articles of Association

c.  Mr Tan Peng Sheung pursuant to Article 103 of the Company’s Articles of Association

2. Particulars and Attendance at Board Meetings of the Directors standing for re-election are set out on pages 4 to 6 of
this Annual Report. None of the abovenamed Directors holds any interest in the securities of the Company as disclosed
under Directors’ Interests in the Financial Statements which appears on page 28 of this Annual Report.

3. Details of the Annual General Meeting are as follows:-

Date: 19 December 2008

Time: 10.00 a.m

Venue:  Tropicana Golf & Country Resort
Jalan Kelab Tropicana
47410 Petaling Jaya
Selangor Darul Ehsan
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MALTON

BERHAD
I/We,
(full name in BLOCK)
NRIC No/Company No of
(address)
being a member of Malton Berhad holding Ordinary Shares of RM1.00 each,
hereby appoint
(full name in BLOCK)
NRIC No/Company No of
(address)

(address)

or failing him/her,

(full name in BLOCK]

NRIC No/Company No of

(address)

(address)
as my/our proxy for me/us on my/our behalf at the Thirteenth Annual General Meeting of the Company to be held on
19 December 2008 at 10.00 a.m and any adjournment thereof and to vote as indicated below.

Ordinary Resolution T ' To approve the payment of directors’ fees of RM68,000 for
the year ended 30 June 2008

Ordinary Resolution 2 = To re-elect Dato’” Lee Tuck Fook who retires by rotation
pursuant to Article 100 of the Company's Articles of Association

Ordinary Resolution 3 ' To re-elect Hj Ahmad Bin Hj Ismail, PJK who retires by
rotation pursuant to Article 100 of the Company’s Articles of
Association

Ordinary Resolution 4 | To re-elect Mr Tan Peng Sheung who retires pursuant to Article
103 of the Company’s Articles of Association

Ordinary Resolution 5 | To re-appoint Messrs Deloitte & Touche as Auditors of the
Company for the ensuing year and to authorise the Directors to fix
their remuneration

Ordinary Resolution 6 = Authority for Directors to issue shares pursuant to Section 132D of
the Companies Act, 1965

Ordinary Resolution 7 | Proposed Renewal of Authority for Share Buy Back

Ordinary Resolution 8 = Proposed Renewal of Shareholders’ Mandate for Recurrent
Related Party Transactions of a Revenue or Trading Nature in
respect of Sale of Trading Stock Properties

Please indicate with an “"X" in the relevant boxes for each resolution. Unless voting instructions are indicated as above, the
proxy may abstain from voting as he/she deems fit.

Number of Shares Held

Signature of member
Date:

Notes:
1. A member of the Company entitled to attend and vote, is entitled to appoint a proxy [or in the case of a corporation, to appoint a representative] to attend and vote in his stead.

2. The proxy form must be signed by the appointor or his attorney duly authorised in writing or in the case of a corporation, executed under its common seal or attorney duly
authorised in that behalf.

3. All proxy forms must be deposited at the Registered Office at 22nd Floor, Menara Uni.Asia, No. 1008, Jalan Sultan Ismail, 50250 Kuala Lumpur not less than forty-eight (48) hours
before the time appointed for holding the meeting.
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