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TERMS OF REFERENCE (CONT'D)
Authority

The Committee shall, in accordance with a procedure to be determined by the Board of Directors and at the cost of the
Company:-

(i) Have authority to investigate any matter within its terms of reference;

(i) Have the resources which are required to perform its duties;

(i) Have full and unrestricted access to any information pertaining to the Company;

(iv) Have direct communication channels with the external auditors and person(s) carrying out the internal audit
function or activity;

(v)  Be able to obtain independent professional or other advice; and

(vi) Be able to convene meetings with the external auditors, excluding the attendance of the executive members of the
Committee, whenever deemed necessary.

The Committee, as and when necessary, shall invite the external auditors to attend the meeting. The Committee shall meet with
the external auditors at least twice a year, without the Executive Board members or Management.

The Chairman of the Committee shall engage on a continuous basis with senior management on matters affecting the
Company.

Where the Committee is of the view that a matter reported by it to the Board of Directors of the Company has not been
satisfactorily resolved resulting in a breach of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad, the
Audit Committee shall promptly report such matter to Bursa Malaysia Securities Berhad.

Functions and Responsibilities

The primary functions of the Committee are to review the following and report the same to the Board of Directors:-

(i) The audit plan, audit report and evaluation of the system of internal controls with the external auditors and assistance
given by the employees of the Company to the external auditors;

(i) The adequacy of scope, functions and resources of the internal audit function and the necessary authority to carry out its
duties;

(i) The internal audit programme, processes, the results of the internal audit programme, processes or investigation
undertaken and whether or not appropriate actions are taken on the recommendation of the internal audit function;

(iv)  The quarterly results and year end financial statements; before approval by the Board of Directors, focusing particularly
on:-

(@)  changes in or implementation of major accounting policy changes;
(b)  significant and unusual events; and
(c)  compliance with accounting standards and other legal requirements.

(v)  Any related party transaction and conflict of interest situation that may arise within the Group including any transaction,
procedure or course of conduct that raises questions of management integrity;

(vi)  Any letter of resignation from the external auditors of the Company;

(vii)  Whether there is reason (supported by grounds) to believe that the Company’s external auditors are not suitable for
reappointment; and

(viii) Recommend the nomination of a person or persons as external auditors.
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DIRECTORS’ REPORT

The directors of MALTON BERHAD have pleasure in submitting their report and the audited financial statements of the Group
and of the Company for the financial year ended 30 June 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment holding and the provision of management services to its subsidiary
companies.

The principal activities of the subsidiary companies are disclosed in Note 14 to the Financial Statements.
There have been no significant changes in the nature of the activities of the Company and of its subsidiary companies during

the financial year.

RESULTS OF OPERATIONS
The results of operations of the Group and of the Company for the financial year are as follows:

The Group The Company

RM’000 RM’000
Profit before tax 12,045 4,195
Income tax expense (5,542) (1,399)
Profit for the year 6,503 2,796
Attributable to:
Equity holders of the Company 6,638
Minority interests (135)
6,503

In the opinion of the directors, the results of operations of the Group and of the Company during the financial year have not
been substantially affected by any item, transaction or event of a material and unusual nature.

SIGNIFICANT EVENTS

On 8 October 2008, the Company entered into a shares sale agreement (“SSA”) with Southcon Builders Sdn Bhd, a third party,
for the acquisition of the entire issued and paid-up share capital of Austin Heights Sdn Bhd (“AHSB") for a cash consideration of
RM103,000,000. The completion date for the acquisition was 7 February 2009 and was subsequently extended to 30 June 2009
and 30 September 2009.

On 29 September 2009, the Company entered into a supplemental agreement with the said third party which revises the said
acquisition to 20% of the total issued and paid-up capital of AHSB for a cash consideration of RM20,600,000. On 29 September
2009, the purchase consideration was fully settled and accordingly, AHSB became an associated company of the Company.

DIVIDENDS

No dividend has been paid or declared by the Company since the end of the previous financial year. The directors do not
recommend the payment of any final dividend in respect of the current financial year.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year other than those disclosed in the
financial statements.
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ISSUE OF SHARES AND DEBENTURES
The Company has not issued any new shares or debentures during the financial year.

SHARE OPTIONS

The Employees’ Share Option Scheme (“ESOS") of the Company was effective on 23 December 2005 and the salient features of
the ESOS are set out in Note 25 to the Financial Statements.

The persons to whom the options have been granted have no right to participate, by virtue of the options, in any share issue of
any other company.

The movements in number of options granted, exercised and cancelled pursuant to the ESOS during the financial year are as
follows:

Number of options

Subscription Balance Balance

Exercisable price per as of as of

From share 1.7.2008 Granted Exercised Cancelled 30.6.2009
RM

1.8.2007 1.00 12,530,000 = = (5,140,000) 7,390,000

The exercise period for the above options will expire on 22 December 2010.

The Company has been granted exemption by the Companies Commission of Malaysia from having to disclose the names of
eligible employees who have been granted less than 200,000 options. The eligible employees (excluding the Directors) who
were granted 200,000 options or more during the financial year are as follows:

Number of options

granted on

Name of employee 2 July 2007

1. Datuk Emam Mohd Haniff Bin Emam Mohd Hussain 200,000
2. Wee Beng Aun 200,000

As of 30 June 2009, no options have been granted by the Company to any other parties during the financial year to take up
unissued shares of the Company except for the ESOS.

OTHER STATUTORY INFORMATION

Before the income statements and balance sheets of the Group and of the Company were made out, the directors took
reasonable steps:

(@) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of allowance for
doubtful debts, and had satisfied themselves that all known bad debts have been written off and that adequate allowance
had been made for doubtful debts; and

(b) to ensure that any current assets which were unlikely to realise their book values in the ordinary course of business had
been written down to their estimated realisable values.

At the date of this report, the directors are not aware of any circumstances:

(@) which would render the amount written off as bad debts or the amount of allowance for doubtful debts in the financial

statements of the Group and of the Company inadequate to any substantial extent; or

(b) which would render the values attributed to current assets in the financial statements of the Group and of the Company
misleading; or
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OTHER STATUTORY INFORMATION (contd)

(c) which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and of
the Company misleading or inappropriate; or

(d) not otherwise dealt with in this report or financial statements which would render any amount stated in the financial
statements of the Group and of the Company misleading.

At the date of this report, there does not exist:

(@) any charge on the assets of the Group and of the Company which has arisen since the end of the financial year which
secures the liability of any other person; or

(b) any contingent liability of the Group and of the Company which has arisen since the end of the financial year.

No contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve months
after the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability of the Group
and of the Company to meet their obligations as and when they fall due.

In the opinion of the directors, no item, transaction or event of a material and unusual nature has arisen in the interval between
the end of the financial year and the date of this report which is likely to affect substantially the results of operations of the Group
and of the Company for the succeeding financial year.

DIRECTORS
The following directors served on the Board of the Company since the date of the last report:

Datuk Lim Siew Choon

Guido Paul Philip Joseph Ravelli

Datin Tan Kewi Yong

Chua Thian Teck

Hj. Ahmad Bin Hj. Ismail

Tan Peng Sheung

Hong Lay Chuan (appointed on 19 February 2009)

Fong Kin (appointed on 19 February 2009; resigned on 1 October 2009)
Dato’ Lee Tuck Fook (resigned on 19 February 2009)

Liew Yuet Siong (resigned on 19 February 2009)

In accordance with Article 100 of the Company’s Articles of Association, Datuk Lim Siew Choon and Datin Tan Kewi Yong retire
by rotation at the forthcoming Annual General Meeting and, being eligible, offer themselves for re-election.

Mr Hong Lay Chuan, who was appointed to the Board after the last Annual General Meeting, retires under Article 103 of the
Company’s Articles of Association at the forthcoming Annual General Meeting and, being eligible, offers himself for re-election.

DIRECTORS’ INTERESTS

The shareholdings in the Company of those who were directors at the end of the financial year, as recorded in the Register of
Directors' Shareholdings kept by the Company under Section 134 of the Companies Act, 1965, are as follows:

Number of ordinary shares of RM1.00 each

Balance as Balance as
of 1.7.2008 Bought Sold of 30.6.2009
Shares in the Company
Indirect interest
Datuk Lim Siew Choon 132,064,428 - - 132,064,428

*  Held through Malton Corporation Sdn. Bhd.
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DIRECTORS' INTERESTS (contd)

In addition to the above, the directors are deemed to have an interest in the shares of the Company to the extent of the options
granted to them as follows:

Number of options over ordinary shares
of RM1.00 each

Balance as

of 1.7.2008/
date of Balance as
appointment Granted Exercised of 30.6.2009

ESOS of the Company

Datuk Lim Siew Choon 1,250,000 - - 1,250,000
Guido Paul Philip Joseph Ravelli 150,000 - - 150,000
Datin Tan Kewi Yong 450,000 = = 450,000
Chua Thian Teck 450,000 - - 450,000
Hong Lay Chuan 200,000 - - 200,000
Hj. Ahmad Bin Hj. Ismail 150,000 - - 150,000

By virtue of above directors’interests in shares of the Company, they are deemed to have an interest in shares of all the subsidiary
companies to the extent the Company has its interest.

Other than as disclosed above, the directors do not have any other interest in the shares of its related companies during and at
the end of the financial year.

DIRECTORS’ BENEFITS

Since the end of the previous financial year, none of the directors of the Company has received or become entitled to receive
any benefit (other than the benefit included in the aggregate amount of emoluments received or due and receivable by the
directors as disclosed in the financial statements or the fixed salary of full-time employees of the Company) by reason of a
contract made by the Company or a related corporation with the director or with a firm of which he is a member, or with a
company in which he has a substantial financial interest except for any benefits which may be deemed to have arisen by virtue
of the transactions as disclosed in Note 22 to the Financial Statements.

During and at the end of the financial year, no arrangement subsisted to which the Company was a party whereby directors of

the Company might acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other body
corporate, other than those arising from the share options granted under the ESOS.

AUDITORS
The auditors, Messrs. Deloitte & Touche, have indicated their willingness to continue in office.

Signed on behalf of the Board
in accordance with a resolution of the Directors,

CHUA THIAN TECK

HONG LAY CHUAN

Kuala Lumpur,
28 October 2009
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REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of MALTON BERHAD, which comprise the balance sheets as of 30 June 2009 and the
income statements, statements of changes in equity and cash flow statements for the year then ended, and a summary of
significant accounting policies and other explanatory notes, as set out on pages 32 to 81.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation and fair presentation of these financial statements in
accordance with Financial Reporting Standards and the Companies Act, 1965 in Malaysia. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion to you,
as a body, in accordance with Section 174 of the Companies Act, 1965 in Malaysia and for no other purpose. We do not assume
responsibility towards any other person for the contents of this report.

We conducted our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence that we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and the

Companies Act, 1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as
of 30 June 2009 and of their financial performance and cash flows for the year then ended.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the following:

(@) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its
subsidiary companies of which we have acted as auditors have been properly kept in accordance with the provisions of the
Act;

(b) We have considered the accounts and auditors'reports of subsidiary companies of which we have not acted as auditors, as
shown in Note 14 to the Financial Statements, being accounts that have been included in the consolidated financial
statements;

(c) We are satisfied that the accounts of the subsidiary companies that have been consolidated with the financial statements
of the Company are in form and content appropriate and proper for the purpose of the preparation of the financial
statements of the Group, and we have received satisfactory information and explanations as required by us for these
purposes; and

(d) The auditors'reports on the accounts of the subsidiary companies were not subject to any qualification and did not include
any comment made under Sub-section (3) of Section 174 of the Act.

DELOITTE & TOUCHE
AF 0834
Chartered Accountants

YEE YOON CHONG
Partner - 1829/07/11 (J)
Chartered Accountant

28 October 2009
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The Group The Company
Note 2009 2008 2009 2008
RM’000 RM’'000 RM’000 RM’000
Revenue 5 417,647 394,873 13,190 10,478
Cost of sales 6 (364,994) (350,578) - -
Gross profit 52,653 44,295 13,190 10,478
Other income 6,505 6,166 6,245 4,352
Selling and distribution expenses (5,335) (6,254) - -
Other expenses (37,193) (39,644) (8,166) 6,171)
Finance costs 7 (4,585) (4,927) (7,074) (4,234)
Profit/(Loss) before tax 8 12,045 (364) 4,195 4,425
Income tax expense 9 (5,542) (2,756) (1,399) (1,364)
Profit/(Loss) for the year 6,503 (3,120) 2,796 3,061
Attributable to:
Equity holders of the Company 6,638 (4,657)
Minority interests (135) 1,537
6,503 (3,120)
Earnings/(Loss) per ordinary share: 10
Basic (sen) 1.91 (1.34)
Diluted (sen) 1.91 (1.34)

The accompanying Notes form an integral part of the Financial Statements.



Malton Berhad (320888-T)

%&ﬂ M%M AS OF 30 JUNE 2009

The Group The Company
Note 2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
ASSETS
Non-current Assets
Property, plant and equipment 11 25,498 30,823 258 399
Investment properties 12 16,096 15,615 - =
Land held for property development 13 134,263 185,257 - =
Investment in subsidiary companies 14 - - 225,942 215,852
Other investment 15 1,500 3,000 1,500 3,000
Deferred tax assets 16 2,842 3,018 - -
Trade receivables - non-current portion 19 - 3,055 - -
Total Non-current Assets 180,199 240,768 227,700 219,251
Current Assets
Property development 17 299,575 230,156 - -
Inventories 18 54,549 44,087 - =
Trade receivables - current portion 19 138,678 218,824 - -
Other receivables and prepaid expenses 19 69,405 83,708 13,163 577
Tax recoverable 1,596 744 856 80
Accrued billings 20 21,246 5,623 - -
Amount owing by contract customers 21 13,974 17,980 - -
Amount owing by subsidiary companies 22 - = 337,128 336,094
Fixed deposits with licensed banks 23 3,059 3,002 - -
Cash and bank balances 24 25,847 16,133 2,634 391
Total Current Assets 627,929 620,257 353,781 337,142
Total Assets 808,128 861,025 581,481 556,393
EQUITY AND LIABILITIES
Capital and Reserves
Share capital 25 348,353 348,353 348,353 348,353
Reserves 26 69,289 62,651 49,649 46,853
Equity attributable to equity
holders of the Company 417,642 411,004 398,002 395,206
Minority interests 7,769 8,015 - -
Total Equity 425,411 419,019 398,002 395,206
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The Group The Company
Note 2009 2008 2009 2008
RM’000 RM’'000 RM’000 RM’'000
Non-current Liabilities
Bank borrowings
- non-current portion 27 97,566 120,915 40,621 44,623
Hire-purchase payables
- non-current portion 28 1,221 4,584 = 54
Deferred tax liabilities 16 60 138 55 55
Total Non-current Liabilities 98,847 125,637 40,676 44,732
Current Liabilities
Trade payables 29 88,908 137,614 - -
Other payables and accrued expenses 29 81,843 84,348 2,123 2,202
Advance billings 20 11,660 14,240 - -
Amount owing to contract customers 21 1,868 11 - =
Amount owing to subsidiary companies 22 - = 136,678 110,196
Bank borrowings
- current portion 27 94,928 68,321 4,002 4,002
Hire-purchase payables
- current portion 28 987 2,053 - 55
Tax liabilities 3,676 9,782 - -
Total Current Liabilities 283,870 316,369 142,803 116,455
Total Liabilities 382,717 442,006 183,479 161,187
Total Equity and Liabilities 808,128 861,025 581,481 556,393

The accompanying Notes form an integral part of the Financial Statements.
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Non-Distributable

Distributable

Reserves Reserve
Issued Share Option Retained
The Company Note capital premium reserve earnings Total
RM’000 RM’'000 RM’'000 RM’'000 RM’'000
Balance as of 1 July 2007 348,353 255 - 45,925 394,533
Income/(Expense) recognised

directly in equity:

Share option granted under ESOS - - 190 - 190
Profit for the year - = = 3,061 3,061
Total recognised income/(expense) = = 190 3,061 3,251
Dividends 30 - - = (2,578) (2,578)
Balance as of 30 June 2008/

1 July 2008 348,353 255 190 46,408 395,206
Total recognised income/(expense):

Profit for the year - - - 2,796 2,796
Balance as of 30 June 2009 348,353 255 190 49,204 398,002

The accompanying Notes form an integral part of the Financial Statements.
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The Group The Company
2009 2008 2009 2008
RM’'000 RM’000 RM’000 RM’000
CASH FLOWS FROM/
(USED IN) OPERATING ACTIVITIES
Profit/(Loss) for the year 6,503 (3,120) 2,796 3,061
Adjustments for:
Income tax expense recognised in the
income statements 5,542 2,756 1,399 1,364
Write-off of:
Development expenditure 5,447 1,534 - -
Deposits 557 - - -
Property, plant and equipment 34 38 - 1
Inventories - 2,162 - =
Bad debts - 34 - -
Finance costs 4,585 4927 7,074 4234
Depreciation of property, plan and equipment 2,940 3,530 106 228
Impairment loss on other investment 1,500 - 1,500 -
Inventories written down 453 3,634 - =
Excess of the cost of acqusition over net assets
of the remaining interest in subsidiary company 39 = - -
Allowance for doubtful debts 18 - - -
Gain on disposal of property, plant and equipment (1,151) (68) (286) -
Interest income (599) (1,461) (3,918) (4,276)
Gain on fair value adjustments of
investment properties (445) - - -
ESOS share option costs - 190 - 190
Gain on disposal of investment properties - (2,902) - =
Allowance for doubtful debts no longer required - (4) - -
Dividend income - = (8,300) (5,000)
Gain on disposal of subsidiary company - = (2,041) =
Operating Profit/(Loss) Before
Working Capital Changes 25,423 11,250 (1,670) (198)
(Increase)/Decrease in:
Property development, net of interest expense of
RM6,041,000 (2008: RM3,704,000) (68,825) 13,669 - -
Inventories (10,915) 4,584 - =
Trade receivables 71,891 16,852 - -
Other receivables and prepaid expenses 13,746 (44,300) (12,586) 304
Accrued billings (15,623) (788) - -
Amount owing by contract customers 4,006 (17,631) - -
Increase/(Decrease) in:
Trade payables (43,824) 4,829 - -
Other payables and accrued expenses (2,505) (46,391) (79) 435
Advance billings (2,580) 10,586 - -
Amount owing to contract customers 1,857 (3,834) - -
Cash (Used In)/Generated From Operations (27,349) (51,174) (14,335) 541
Income tax paid (12,330) (25,825) (100) (739)
Net Cash Used In Operating Activities (39,679) (76,999) (14,435) (198)

574



Annual Report 2009

8;01/(%/061/ Q%ammﬁ for the year ended 30 JUNE 2009 (cont'd)

The Group The Company
2009 2008 2009 2008
Note RM’000 RM’000 RM’000 RM’000
CASH FLOWS FROM/
(USED IN) INVESTING ACTIVITIES
Proceeds from disposal of subsidiary company (Note 14) 1,878 = 2,291 =
(Increase)/Decrease in:
Land held for property development, net of interest
expense of RM4,702,000 (2008: RM7,530,000) 55,696 (38,665) - =
Amount owing by subsidiary companies - - (9,774) (50,792)
Fixed deposits pledged to licensed banks 206 707 - =
Investment in subsidiary company - - (1,600) -
Acquisition of remaining interest
in subsidiary company (150) = - =
Additions to property, plant and equipment * (1,411) (1,078) (43) (146)
Proceeds from disposal of
property, plant and equipment 2,801 85 364 =
Additions to investment properties (36) (22) - -
Proceeds from disposal of investment properties - 22,500 - =
Interest received 599 1,461 3,918 4,276
Dividend received - = 6,225 3,700
Net Cash From/(Used In) Investing Activities 59,583 (15,012) 1,381 (42,962)
CASH FLOWS FROM/
(USED IN) FINANCING ACTIVITIES
Proceeds from long-term loans 27,756 47,368 - =
Repayment of long-term loans (13,466) (14,775) (4,002) (1,375)
Payment of hire-purchase payables (2,755) (2,056) (109) (105)
Increase/(Decrease) in amount owing to
subsidiary companies - = 26,482 (19,993)
Interest paid (15,328) (16,161) (7,074) (4,234)
Dividend paid - (2,578) - (2,578)
Dividend paid to minority interests - (294) - =
Net Cash (Used In)/From Financing Activities (3,793) 11,504 15,297 (28,285)
NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS 16,111 (80,507) 2,243 (71,445)
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR (41,127) 39,380 391 71,836
CASH AND CASH EQUIVALENTS AT
END OF YEAR 31 (25,016) (41,127) 2,634 391

During the financial year, the Group and the Company acquired property, plant and equipment with an aggregate cost of
RM1,411,000 and RM43,000 (2008: RM2,842,000 and RM146,000), respectively, of which RMNil and RMNIil (2008: RM 1,764,000
and RMNIl), respectively were acquired under hire-purchase arrangements. Cash payments made by the Group and the
Company for the acquisition of property, plant and equipment amounted to RM1,411,000 and RM43,000 (2008:
RM1,078,000 and RM146,000), respectively.

The accompanying Notes form an integral part of the Financial Statements.
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GENERAL INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia and listed on the Main Market
of Bursa Malaysia Securities Berhad.

The principal activity of the Company is that of investment holding and the provision of management services to its
subsidiary companies.

The principal activities of the subsidiary companies are disclosed in Note 14.

There have been no significant changes in the nature of the activities of the Company and of its subsidiary companies
during the financial year.

The registered office and principal place of business of the Company is located at 22nd Floor, Menara Uni.Asia, No. 1008,
Jalan Sultan Ismail, 50250 Kuala Lumpur, Malaysia.

The financial statements of the Group and of the Company have been authorised by the Board of Directors for issuance on
28 October 2009.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Group and of the Company have been prepared in accordance with Financial Reporting
Standards (“FRS") and the provisions of the Companies Act, 1965 in Malaysia.

The financial statements are presented in Ringgit Malaysia (RM) and all values are recorded to the nearest thousand
(RM'000) except when otherwise indicated.

Standards and Interpretations Issued But Not Yet Effective

As of the date of issuance of the financial statements, certain FRSs and Issues Committee (“IC") Interpretations have been
issued but not yet effective until future periods. Those relevant to the operations of the Group and the Company are as
follows:

FRS 2 Share-based Payment (Amendments Relating to Vesting Conditions and Cancellations)

FRS 7 Financial Instruments: Disclosures

FRS 8 Operating Segments

FRS 101 Presentation of Financial Statements

FRS 123 Borrowing Costs (Revised)

FRS 127 Consolidated and Separate Financial Statements (Amendments Relating to Cost of an
Investment in Subsidiary, Jointly Controlled Entity and Associate)

FRS 139 Financial Instruments: Recognition and Measurement

IC Interpretation 10 Interim Financial Reporting and Impairment

Except for FRS 8 which is effective for annual periods beginning on or after 1 July 2009, the other FRSs and IC Interpretation
are effective for annual periods beginning on or after 1 January 2010.

The Directors anticipate that the adoption of the applicable FRSs and IC Interpretation in future periods will have no
material financial effect on the financial statements of the Group and of the Company.

By virtue of the exemption in paragraph 44AB of FRS 7 and paragraph 103AB of FRS 139, the impact of applying FRS 7 and
FRS 139 on the financial statements upon initial application of these standards as required by paragraph 30(b) of FRS 108,
Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed.
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2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS (contd)

Standards and Interpretations Issued But Not Yet Effective (contd)

FRS 7 and the consequential amendment to FRS 101 Presentation of Financial Statements introduce new disclosure
requirements in relation to the Company’s financial instruments and the objectives, policies and processes for managing
capital. FRS 8 which replaces FRS 114,404 Segment Reporting, requires identification and reporting of operating segments
based on internal reports that are regularly reviewed by the Company'’s chief operating decision maker in order to allocate
resources to the segment and to assess its performance.

Not Relevant to the Group’s and the Company’s Operations

FRS 1 First-time Adoption of Financial Reporting Standards
(Amendments Relating to Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate) (effective 1 January 2010)

FRS 4 Insurance Contracts (effective 1 January 2010)

IC Interpretation 9 Reassessment of Embedded Derivatives (effective 1 January 2010)

IC Interpretation 11 FRS 2 - Group and Treasury Share Transactions (effective 1 January 2010)
IC Interpretation 13 Customer Loyalty Programmes (effective 1 January 2010)

IC Interpretation 14 FRS 119 - The Limit on a Defined Benefit Asset, Minimum
Funding Requirements and Their Interaction (effective 1 January 2010)

Consequential amendments were also made to various FRSs as a result of these new/revised FRSs.

SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The financial statements of the Group and of the Company have been prepared under the historical cost convention unless
otherwise indicated in the accounting policies below.

Basis of Consolidation

The Group's financial statements incorporate the financial statements of the Company and of all the subsidiary companies
as listed in Note 14 made up to the end of the financial year. Subsidiary companies are consolidated using the acquisition
method of accounting.

Subsidiary companies are companies in which the Group has power to exercise control over the financial and operating
policies so as to obtain benefits from their activities.

The results of subsidiary companies acquired or disposed of during the year are included in the income statements from
the effective date of acquisition or up to the effective date of disposal, as appropriate.

All intra-group transactions, balances and resulting unrealised gains are eliminated on consolidation. Unrealised losses are
eliminated on consolidation unless costs cannot be recovered.

Minority interests in the net assets of consolidated subsidiary companies are identified separately from the Group's equity
therein. Minority interest consists of the amount of those interests at the date of the original business combination (see
below) and the minority’s share of changes in equity since the date of the combination. Losses applicable to the minority
in excess of the minority’s interest in the subsidiary company’s equity are allocated against the interests of the Group except
to the extent that the minority has a binding obligation and is able to make an additional investment to cover the losses.
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3. SIGNIFICANT ACCOUNTING POLICIES (contd)
Business Combinations

The acquisition of subsidiary companies is accounted for using the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the date of exchange, of assets given, liabilities incurred or assumed, and
equity instruments issued by the Group in exchange for control of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the conditions for
recognition under FRS 3, Business Combinations, are recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group's interest in the net fair value of the acquiree’s identifiable assets,
liabilities and contingent liabilities recognised exceeds the cost of the business combination, the excess is recognised
immediately in the income statements.

The interest of minority shareholders in the acquiree is initially measured at the minority’s proportion of the net fair value
of the assets, liabilities and contingent liabilities recognised.

Revenue

Revenue relating to property development is accounted for based on the percentage of completion method as determined
by the proportion of the property development projects sold attributable to the percentage of development work
performed during the year where the outcome of the projects can be reliably estimated.

Revenue relating to construction contracts is accounted for based on the percentage of completion method as determined
by the proportion of construction cost incurred todate against the total estimated costs of contracts where the outcome
of the contracts can be reliably estimated.

Revenue from property trading is recognised upon the finalisation of sale and purchase agreements by the end of the
financial year and when the risks and rewards of ownership have passed to the customers.

Rental income is accrued on a time basis, by reference to the agreement entered.
Fees from management services, project management and maintenance are recognised when services are performed.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount.

Dividend income is recognised when the shareholder’s right to receive payment is established.

Income Tax

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year, calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date. Current tax for current and prior periods is recognised as a liability (or
asset) to the extent that it is unpaid (or recoverable).

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet
“liability” method. Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised for all deductible temporary differences, unused tax losses and unused tax credits to the extent that
it is probable that future taxable profits will be available against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised. Such assets and liabilities are not recognised if the temporary difference arises
from goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.
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3. SIGNIFICANT ACCOUNTING POLICIES (contd)

Income Tax (contd)

The carrying amount of deferred tax assets, if any, is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to income statements, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends to
settle its current tax assets and liabilities on a net basis.

Foreign Currency Conversion

The individual financial statements of each foreign entity are presented in the currency of the primary economic
environment in which such entity operates (its functional currency). For the purpose of the consolidated financial
statements, the results and financial position of each entity are expressed in Ringgit Malaysia, which is the functional
currency of the Company and the presentation currency for the consolidated financial statements.

In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign currencies are retranslated at the rates prevailing on the
balance sheet date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group's foreign operations
are expressed in Ringgit Malaysia using exchange rates prevailing on the balance sheet date. Income and expense items
are translated at the average exchange rates for the year. Exchange differences arising, if any, are classified as equity and
transferred to the Group’s translation adjustment account. Such translation differences are recognised in the income
statements in the period in which the foreign operation is disposed of.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included
in the income statements for the period.

Exchange differences arising on the retranslation of non-monetary items carried at fair value are included in the income
statements for the year except for differences arising on the retranslation of non-monetary items in respect of which gains
and losses are recognised directly in equity. For such non-monetary items, any exchange component of that gain or loss is
also recognised directly in equity.

Employee Benefits
(i) Short-term employee benefits

Wages, salaries, paid annual leaves, bonuses and non-monetary benefits are accrued in the year in which the associated
services are rendered by employees of the Group and the Company.

(ii) Post-employment benefits

The Company and certain subsidiary companies make contributions to approved provident funds and contributions
are charged to the income statements. Once the contributions have been paid, there are no further payment
obligations. The approved provident funds are in accordance with local practices in which the Company and certain
subsidiary companies operate and are defined contribution plans.
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3. SIGNIFICANT ACCOUNTING POLICIES (contd)

Employee Benefits (contd)

(iii) Equity compensation benefits
Under the Company’s Employees’ Share Option Scheme (“ESOS”), share options to acquire ordinary shares of the
Company are granted to eligible employees of the Group. Details of the Company’s ESOS are disclosed in Note 25. The
ESOS, an equity-settled share-based compensation plan, allows the Group’s employees to acquire ordinary shares of
the Company. The total fair value of share options granted to employees is recognised as an employee cost with a
corresponding increase in the share option reserve within equity over the vesting period and takes into account the
probability that the options will vest. The fair value of share options is measured at grant date, taking into account, if
any, the market vesting conditions upon which the options were granted but excluding the impact of any non-market
vesting conditions. Non-market vesting conditions are included in assumptions about the number of options that are
expected to become exercisable on vesting date.

At each balance sheet date, the Group revises its estimates of the number of options that are expected to become
exercisable on vesting date. It recognises the impact of the revision of original estimates, if any, in the profit or loss, and
a corresponding adjustment to equity over the remaining vesting period. The equity amount is recognised in the share
option reserve until the option is exercised, upon which it will be transferred to share premium, or until the option
expires, upon which it will be transferred directly to retained earnings. The proceeds received net of any directly
attributable transaction costs are credited to equity when the options are exercised.

Operating Leases

Leases of assets where a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to the income statements on the straight-line basis
over the lease period.

Impairment of Assets

At each balance sheet date, the Group reviews the carrying amount of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value-in-use. In assessing value-in-use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately in the income statements.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment loss is recognised immediately in the income statements.

Property, Plant and Equipment
Property, plant and equipment are stated at cost less accumulated depreciation and any impairment losses.

The estimated useful lives, residual values and depreciation method are reviewed at each year end, with the effect of any
changes in estimates accounted for prospectively.

Gain or loss arising from the disposal of an asset is determined as the difference between the net disposal proceeds and
the carrying amount of the asset, and is recognised in the income statements.
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3. SIGNIFICANT ACCOUNTING POLICIES (contd)

Property, Plant and Equipment (contd)

Depreciation of property, plant and equipment is computed on the straight-line method to write off the cost of the various
property, plant and equipment over their estimated useful lives at the following annual rates:

Freehold property 1%

Long-term leasehold properties Qver the lease period of 70 to 99 years
Furniture and fittings 10%

Office equipment 10% - 20%

Motor vehicles 20% - 25%

Plantation and sundry equipment 25%

Electrical and water installations 10% to 25%

Computers 20% - 25%

Office renovations 10% - 33 1/3%

Property, Plant and Equipment Acquired Under Hire-Purchase

The cost of property, plant and equipment acquired under hire-purchase arrangements which in substance transfer the risk
and benefits of ownership to the Group are capitalised.

The property, plant and equipment are recorded at the lower of the minimum hire-purchase instalments or the fair
value of the property, plant and equipment at the beginning of the respective hire-purchase terms less accumulated
depreciation. Property, plant and equipment acquired under such arrangements are depreciated over the useful lives of
equivalent owned assets. The depreciation policy on these assets are similar to that of the Group’s property, plant and
equipment depreciation policy.

Outstanding obligations due under the hire-purchase arrangements after deducting finance charges are included as
liabilities in the financial statements. Finance charges are allocated to the income statements to give a constant periodic
rate of interest on the remaining hire-purchase liabilities.

Investment Properties

Investment property is property which is held either to earn rental income or for capital appreciation or for both. Such
property is measured initially at cost, including transaction costs in the carrying amount. Subsequent to initial recognition,
investment property is stated at fair value. Fair value is arrived at by reference to market evidence of transaction prices for
similar properties and is performed by registered independent valuers having an appropriate recognised professional
qualification and recent experience in the location and category of the properties being valued.

Gain or loss arising from change in the fair value of investment property is recognised in the income statements in the
period in which they arise.

On disposal of an investment property, or when it is permanently withdrawn from use and no future economic benefits are
expected from its disposal, it shall be derecognised (eliminated from the balance sheets). The difference between the net
disposal proceeds and the carrying amount is recognised in the income statements.

Land Held for Property Development

Land held for property development consists of land purchased for development and costs incurred thereon, on which no
significant development work has been undertaken or where development activities are not expected to be completed
within the normal operating cycle. Such land is classified as non-current asset and is stated at cost less accumulated
impairment losses.

Cost associated with the acquisition of land includes the purchase price of the land, professional fees, stamp duties,
conversion fees and other relevant levies. Where an indication of impairment exists, the carrying amount of the asset is
assessed and written down immediately to its recoverable amount.
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3. SIGNIFICANT ACCOUNTING POLICIES (contd)
Land Held for Property Development (contd)

Land held for property development is transferred to property development costs (under current assets) where
development activities have commenced and where the development activities are expected to be completed within the
normal operating cycle.

Property Development

Property development revenue is recognised based on the percentage of completion method as determined by the
proportion of the property development projects sold attributable to the percentage of development work performed
during the year where the outcome of the projects can be reliably estimated.

When the outcome of a property development activity cannot be estimated reliably, property development revenue is
recognised to the extent of property development costs incurred that are probable of recovery.

Allowance for foreseeable loss is made based on losses estimated to arise upon the completion of property development
which are already in progress.

Accrued billings represent the excess of property development revenue recognised in the income statements over the
billings to purchasers.

Advance billings represent the excess of billings to purchasers over property development revenue recognised in the
income statements.

The Group considers as current assets that portion of property development on which significant development work has
been done and is expected to be completed within the normal operating cycle of two to three years.

Borrowing Costs

Borrowing costs directly attributable to construction of assets which require a substantial period of time to get them ready
for their intended use are capitalised and included as part of the related assets. Capitalisation of borrowing costs will cease
when the assets are ready for their intended use and is suspended during extended period in which active development is
interrupted.

All other borrowing costs are recognised as an expense in the year in which they are incurred.

Construction Contracts

When the outcome of a contract project can be estimated reliably, revenue and costs are recognised by reference to the
stage of completion of the contract activity at the balance sheet date, as measured by the proportion of contract costs
incurred for work performed to date bear to the estimated total contract costs. Variations in contract work, claims and
incentive payments are included to the extent that they have been agreed with the customers.

When the outcome of a contract project cannot be estimated reliably, contract revenue is recognised to the extent of
contract costs incurred that are probable of recovery. Contract costs are recognised as expenses in the period in which they
incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised immediately.

Investments

Investment in unquoted shares of subsidiary companies, which is eliminated on consolidation, is stated at cost less any
impairment losses in the Company’s financial statements. Other investment in unquoted subordinated bond is stated at
cost less any impairment losses.
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3. SIGNIFICANT ACCOUNTING POLICIES (contd)

Inventories

Inventories, consisting of bungalow land, commercial land and completed units of properties for sale, are stated at the
lower of cost and net realisable value. Cost is determined by the specific identification method. Net realisable value
represents the estimated selling price less all estimated costs to completion and costs to be incurred in marketing and
selling.

Receivables

Receivables are stated at nominal value as reduced by the appropriate allowances for estimated irrecoverable amounts.
Allowance for doubtful debts is made based on estimates of possible losses which may arise from non-collection of certain
receivable accounts.

Provisions

Provisions are made when the Group and the Company have a present legal or constructive obligation as a result of past
events, when it is probable that an outflow of resources will be required to settle the obligation, and when a reliable
estimate of the amount can be made. Provisions are measured at the directors’' best estimate of the amount required to
settle the obligation at the balance sheet date, and are discounted to present value where the effect is material.

At each balance sheet date, provisions are reviewed by the directors and adjusted to reflect the current best estimate.
Provisions are reversed if it is no longer probable that the Group will be required to settle the obligation.

Cash Flow Statements
The Group and the Company adopt the indirect method in the preparation of the cash flow statements.

Cash equivalents are short-term, highly liquid investments with maturities of three months or less from the date of
acquisition and are readily convertible to cash with insignificant risk of changes in value.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(i) Critical judgements in applying the Group’s accounting policies

In the process of applying the Group's accounting policies, which are described in Note 3 above, management is of the
opinion that there are no instances of application of judgement which are expected to have a significant effect on the
amounts recognised in the financial statements other than as follows:

Impairment of non-current assets

The Group reviews the carrying amount of their non-current assets to determine whether there is an indication that
those assets have suffered an impairment loss. Significant judgement is required to determine the extent and amount
of the impairment loss (if any).

Property development projects

The Group recognises property development revenue and costs in the income statements by using the percentage of
completion method. The percentage of completion is determined by the proportion that property development costs
incurred for work performed to date bear to the estimated total property development costs of work performed.
Significant judgement is required in determining the percentage of completion, the extent of the property
development costs incurred, the estimated total property development revenue and costs, as well as the recoverability
of the development projects.

Construction Contracts

The Group recognises contract revenue and costs in the income statements by using the percentage of completion
method. The percentage of completion is determined by the proportion that contract costs incurred for work
performed to date bear to the estimated total contract costs. Significant judgement is required in determining the
percentage of completion, the extent of the contract costs incurred, the estimated total contract revenue and costs, as
well as the recoverability of the contract projects.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (contd)

(i)

(ii

Critical judgements in applying the Group’s accounting policies (contd)

Deferred tax

Deferred tax assets are recognised for all unused tax losses and unabsorbed capital allowances to the extent it is
probable that future taxable profits will be available against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised. Significant management judgement is required to determine the amount
of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable profits together
with future tax planning strategies.

Fair value of investment properties

The directors use their judgement in selecting and applying an appropriate valuation technique, by relying on the work
of independent firm of valuers, for investment properties stated at fair value. Fair value is determined using open-
market value based on active market prices, adjusted, if necessary, for any difference in the nature, location or condition
of the specific asset.

) Key sources of estimation uncertainty

Management believes that there are no key assumptions made concerning the future, and other key sources of
estimation uncertainty at the balance sheet date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year other than as follows:

Allowance for doubtful debts

The Group makes allowance for doubtful debts based on an assessment of the recoverability of trade and other
receivables. Allowances are applied to trade and other receivables where events or changes in circumstances indicate
that the balances may not be collectible. The identification of doubtful debts requires use of judgement and estimates.
Where the expectation is different from the original estimate, such difference will impact the carrying value of the trade
and other receivables and doubtful debts expenses in the period in which such estimate has been changed.

5. REVENUE
The Group The Company
2009 2008 2009 2008
RM’'000 RM’000 RM’'000 RM’000
Revenue from:

Construction and project management 251,063 299,863 - =
Property development (Note 20) 152,093 87,375 - -
Property trading 13,753 6,105 - -
Others 243 78 - -
Rental income from investment properties 495 796 - =

Management fee receivable from:
Subsidiary companies (Note 22) - - 4,890 5478
Third parties - 656 = =
Dividend income from subsidiary companies - = 8,300 5,000
417,647 394,873 13,190 10,478

Direct operating expenses of the Group arising from the rental of investment properties during the financial year amounted

to RM573,000 (2008: RM556,000).
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6. COST OF SALES
Included in cost of sales are:

The Group
2009 2008
RM’000 RM’000
Cost of construction and project management 232,060 281,414
Cost of property development sold 121,291 64,022
Cost of inventories sold 11,065 4584
7. FINANCE COSTS
The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Interest expense on:
Long-term loans 10,510 11,100 3,883 4225
Bank overdrafts 3,826 4221 - -
Revolving credits 594 507 - -
Overdue interest payable to sub-contractor 230 - - -
Hire-purchase 168 333 3 9
Amount owing to subsidiary company (Note 22) - - 3,188 -
15,328 16,161 7,074 4,234
Less interest capitalised in:
Land held for property development (Note 13) (4,702) (7,530) - -
Property development (Note 17) (6,041) (3,704) - -
(10,743) (11,234) - =
4,585 4,927 7,074 4,234
8. PROFIT/(LOSS) BEFORE TAX
Profit/(Loss) before tax is arrived at after the following credits/(charges):
The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Gain on disposal of property, plant and equipment 1,151 68 286 -
Rental income 466 914 - 76
Gain on fair value adjustments
of investment properties (Note 12) 445 = - =
Interest income on:
Fixed deposits 172 687 5 238
Amount owing by subsidiary companies (Note 22) - - 3,913 4,038
Others 427 774 - =
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The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Gain on disposal of subsidiary company - - 2,041 -
Gain on disposal of investment properties - 2,902 - -
Allowance for doubtful debts no longer required - 4 - -
Staff costs (13,198) (16,150) (1,793) (1,992)
Write-off of:
Development expenditure (Notes 13 and 17) (5,447) (1,534) - -
Deposits (557) - - -
Property, plant and equipment (Note 11) (34) (38) - (1)
Inventories (Note 18) - (2,162) - -
Bad debts - (34) - =
Depreciation of property, plant
and equipment (Note 11) (2,940) (3,530) (106) (228)
Directors remuneration:
Salaries and other emoluments (1,820) (1,623) (1,657) (1,623)
Employees Provident Fund (“EPF") (210) (187) (190) (187)
Fees (152) (68) (152) (68)
Impairment loss on other investment (1,500) - (1,500) -
Inventories written down (453) (3,634) - =
Audit fee:
Statutory:
Current (337) (271) (60) (50)
Underprovision in prior year - (53) = (10)
Others:
Current (10) (30) (10) (30)
Underprovision in prior year - (30) = (30)
Rental of:
Premises (290) (269) (360) (360)
Motor vehicles - (2) - -
Excess of the cost of acqusition over net assets
of the remaining interest in subsidiary company (39) = - =
Lease rental (26) (25) (12) (15)
Allowance for doubtful debts (18) = - =
ESOS share option costs - (190) - (190)
Management fee payable to a corporate shareholder
of a subsidiary company (Note 22) - (84) -

Staff costs include salaries, contributions to EPF

and all other staff related expenses. Contributions to EPF made by the

Group and the Company during the financial year amounted to RM1,354,000 and RM146,000 (2008: RM1,677,000 and

RM160,000), respectively.
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8. PROFIT/(LOSS) BEFORE TAX (contd)
Compensation of key management personnel

(@) The remuneration of key management personnel, excluding directors of the Company, during the year are as follows:

The Group
2009 2008
RM’'000 RM’000
Short-term employee benefits 1,938 2,534
Defined contribution plans 179 257
2,117 2,791

The estimated monetary value of benefits-in-kind received and receivable by the key management personnel

otherwise than in cash from the Group during the financial year amounted to RM 131,000 (2008: RM228,000).

(b) The remuneration of the directors of the Group and the Company during the year are as follows:

The Group The Company
2009 2008 2009 2008
RM’000 RM’'000 RM’000 RM’'000
Directors of the Company
Executive:
Salaries and other emolument 1,820 1,600 1,657 1,600
Defined contribution plan 210 187 190 187
2,030 1,787 1,847 1,787
Non-Executive:
Fees 152 68 152 68
Other emoluments - 23 - 23
152 91 152 91
2,182 1,878 1,999 1,878

The estimated monetary value of benefits-in-kind received and receivable by the directors otherwise than in cash from
the Group and the Company amounted to RM132,000 and RM123,000 (2008: RM 127,000 and RM127,000), respectively.

9. INCOME TAX EXPENSE

The Group The Company

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Estimated tax payable:
Current 4,223 4,337 1,310 1,357
(Over)/Underprovision in prior years 1,186 (27) 89 7
5,409 4310 1,399 1,364

Deferred tax (Note 16):
Current 922 (1,554) - -
Overprovision in prior years (789) - - -
133 (1,554) - §
5,542 2,756 1,399 1,364
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INCOME TAX EXPENSE (contd)

A reconciliation of income tax expense applicable to profit/(loss) before tax at the applicable statutory income tax rate to
income tax expense at the effective income tax rate is as follows:

The Group The Company

2009 2008 2009 2008

RM’000 RM’000 RM’000 RM’000

Profit/(Loss) before tax 12,045 (364) 4,195 4425

Tax at the applicable tax rate of 25% (2008: 26%) 3,011 (95) 1,049 1,150

Tax effects of expenses not deductible for tax purposes 3,356 3,353 846 207

Tax effects of income not subject to tax (272) (792) (585) -

Realisation of deferred tax assets previously not recognised (950) - - =
(Over)/Underprovision in prior years:

Income tax 1,186 27) 89 7

Deferred tax (789) - - -

Deferred tax assets not recognised - 317 - =

5,542 2,756 1,399 1,364

As of 30 June 2009, the Company has tax exempt income account amounting to RM21,000 (2008: RM21,000) arising from
chargeable income the income tax of which was waived in 1999 in accordance with the Income Tax (Amendment) Act,
1999. The tax exempt income account, which is subject to agreement with the tax authorities, is available for distribution
of tax exempt dividends to the shareholders of the Company.

EARNINGS/(LOSS) PER ORDINARY SHARE
Basic

The basic earnings/(loss) per ordinary share of the Group has been calculated based on the profit attributable to ordinary
equity holders of the Company of RM6,638,000 (2008: loss attributable to ordinary equity holders of the Company of
RM4,657,000) and on number of ordinary shares in issue and ranking for dividend of 348,352,928 (2008: 348,352,928)
during the year.

Diluted

The diluted earnings per ordinary share of the Group for year 2009 and 2008 are the same as the basic earnings/(loss) per
ordinary share of the Group as the assumed conversion of the options pursuant to the Employee Shares Option Scheme
("ESOS") has an anti-dilutive effect.

o7
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11. PROPERTY, PLANT AND EQUIPMENT (contd)

The Company Furniture Office Motor

and fittings equipment vehicles Computers Total

RM’000 RM’000 RM’000 RM’000 RM’000

Cost
Balance as of 1 July 2007 11 108 907 146 1,172
Additions 24 11 = 111 146
Write-off - = = 7) )
Balance as of 30 June 2008/ 1 July 2008 35 119 907 250 1,311
Additions 25 1 - 17 43
Disposals = = (347) (15) (362)
Write-off = = (360) = (360)
Balance as of 30 June 2009 60 120 200 252 632

Accumulated depreciation

Balance as of 1 July 2007 2 20 627 41 690
Charge for the year 1 13 172 42 228
Write-off - = = (6) (6)
Balance as of 30 June 2008/ 1 July 2008 3 33 799 77 912
Charge for the year 4 13 39 50 106
Disposals - - (278) (6) (284)
Write-off = = (360) = (360)
Balance as of 30 June 2009 7 46 200 121 374

Net book value
Balance as of 30 June 2009 53 74 - 131 258

Balance as of 30 June 2008 32 86 108 173 399

Included in property, plant and equipment of the Group and of the Company are property, plant and equipment acquired
under hire-purchase arrangements with net book value of RM2,311,000 and RMNil (2008: RM4,722,000 and RM108,000),
respectively.

As of 30 June 2009, motor vehicles with net book value of RM353,000 (2008: RMNil) is registered in the name of a former
related company in trust for the Group.

Long-term leasehold properties of the Group with carrying amount of RM16,330,000 (2008: RM16,558,000) are charged to
banks for credit facilities granted to certain subsidiary companies as mentioned in Note 27.

\
My
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12. INVESTMENT PROPERTIES

13.

The Group Long-term
leasehold Freehold
properties properties Total
RM’000 RM’000 RM'000

At fair value:

As of 1 July 2007 31,872 4,297 36,169
Additions during the year = 22 22
Disposal during the year (20,576) - (20,576)
As of 30 June 2008/1 July 2008 11,296 4319 15,615
Additions during the year = 36 36
Fair value adjustment - 445 445
As of 30 June 2009 11,296 4,800 16,096

The investment properties of the Group amounting to RM 16,096,000 (2008: RM15,615,000) are charged to bank for credit
facilities granted to certain subsidiary companies as mentioned in Note 27.

The fair value of the Group's investment properties in 2009 is determined by the directors based, among others, on a
valuation carried out in 2008 by an independent firm of professional valuers that is not related to the Group. Valuation was
based on current prices in an active market for similar properties.

LAND HELD FOR PROPERTY DEVELOPMENT
The Group
2009 2008
RM’000 RM’000
At beginning of year:
Freehold land - at cost 63,995 69,978
Freehold land - proprietor’s entitlement 8,000 -
Long-term leasehold land - at cost 56,721 45,745
Long-term leasehold land - proprietor’s entitlement 25,000 25,000
Development expenditure 31,541 21,101
185,257 161,824
Costs incurred during the year:
Freehold land - at cost 27 -
Freehold land - proprietor’s entitlement - 8,000
Long-term leasehold land - at cost - 20,500
Development expenditure 8,191 17,695
8,218 46,195
Transfer to property development (Note 17):
Freehold land - at cost (27,505) (5,983)
Long-term leasehold land - at cost (22,722) (9,524)
Development expenditure (8,985) (6,987)
(59,212) (22,494)
Development expenditure written off during the year - (268)

Net 134,263 185,257
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LAND HELD FOR PROPERTY DEVELOPMENT (contd)
Included in current additions to development expenditure are the following:

The Group
2009 2008
RM’000 RM’'000
Interest expense on:
Term loan 4,659 7,094
Bank overdraft 43 436
4,702 7,530

The title deeds in respect of the freehold and leasehold land - proprietor’s entitlement are not registered under the
subsidiary companies name as these title deeds will be transferred directly to house buyers upon sale of the properties.

As of 30 June 2009, the freehold land and leasehold land of the Group amounting to RM67,219,000 (2008: RM70,754,000)

and RM43,263,000 (2008: RM65,833,000) respectively, are charged to licensed banks for term loan and other credit facilities
granted to the Group as disclosed in Note 27.

INVESTMENT IN SUBSIDIARY COMPANIES

The Company
2009 2008
RM’'000 RM’000
Unquoted shares, at cost 225,942 215,852
The subsidiary companies are as follows:
Effective
Country of Equity Interest Principal
Name Incorporation 2009 2008 Activities
% %
Direct Subsidiary
Companies
Khuan Choo Realty Sdn Bhd Malaysia 100 100 Investment in property,
investment holding, and
provision of management
services
Bukit Rimau Development Malaysia 100 100 Property development
Sdn Bhd
Domain Resources Sdn Bhd Malaysia 100 100 Construction, project
management and
consultancy services
Pembinaan Gapadu Sdn Bhd Malaysia 100 100 Construction and

project management
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14. INVESTMENT IN SUBSIDIARY COMPANIES (contd)

Effective
Country of Equity Interest Principal
Name Incorporation 2009 2008 Activities
% %
Kuala Lumpur Pavilion Malaysia - 100 Provision of development
Sdn BhdA management and sale
administration services
Malton Assets Limited** British Virgin 100 100 Dormant
Islands
Malton Asia Limited ** British Virgin 100 100 Dormant
Islands
Ehsan Armada Sdn Bhd* Malaysia 100 100 Property development
Khuan Choo Property Malaysia 100 100 Property development
Management Sdn Bhd
Malton Development Malaysia 100 100 Property development
Sdn Bhd
Kumpulan Gapadu Malaysia 100 100 Dormant
Sdn Bhd
Layar Raya Sdn Bhd Malaysia 100 100 Property development
Beijing Malton Investment People’'s Republic 100 100 Dormant
Consultancy Ltd** of China
Indirect Subsidiary Companies
(Held through Khuan Choo
Realty Sdn Bhd)
Asia-Condo Corporation Malaysia 100 100 Property development
Sdn Bhd* and investment
Gapadu Development Malaysia 100 100 Property development
Sdn Bhd
Gapadu Harta Sdn Bhd Malaysia 100 100 Property development
Khuan Choo Development Malaysia 100 100 Property development
Sdn Bhd
Regal Marvel Construction Malaysia 100 100 Inactive
Sdn Bhd
Horizontal Promenade Malaysia 100 100 Property development
Sdn Bhd
Rentak Sejati Sdn Bhd* Malaysia 100 100 Property development
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14. INVESTMENT IN SUBSIDIARY COMPANIES (contd)

Effective
Country of Equity Interest Principal
Name Incorporation 2009 2008 Activities
% %

Indirect Subsidiary Companies

(Held through Khuan Choo

Realty Sdn Bhd) (contd)
Silver Setup Sdn Bhd Malaysia 100 100 Investment holding
Khuan Choo Sdn Bhd* Malaysia 100 100 Property trading
Melariang Sdn Bhd Malaysia 100 100 Property development and

investment holding

Indirect Subsidiary Companies

(Held through Domain

Resources Sdn Bhd)
Domain Property Services Malaysia 100 100 Property management

Sdn Bhd services
DMP Construction Sdn Bhd Malaysia 100 100 Construction
Domain EPC Sdn Bhd Malaysia 100 100 Dormant
Domain Project Management Malaysia 100 100 Dormant

Sdn Bhd
Domain Stable Construction Malaysia 100 51 Inactive

Sdn Bhd
Indirect Subsidiary Companies

(Held through Silver Setup

Sdn Bhd)
Perak Fruits & Development Malaysia 51 51 Inactive

Corporation Sdn Bhd
Indirect Subsidiary Company

(Held through Melariang

Sdn Bhd)
Interpile (M) Sdn Bhd* Malaysia 100 100 Property development

*  The financial statements of these subsidiary companies are audited by auditors other than the auditors of the

Company.

** The financial statements of these subsidiary companies are examined for the purpose of consolidation.

A Kuala Lumpur Pavilion Sdn Bhd was disposed off during the financial year.
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14. INVESTMENT IN SUBSIDIARY COMPANIES (contd)

During the financial year, the Company acquired additional new shares of Malton Development Sdn Bhd, Ehsan Armada
Sdn Bhd and Layar Raya Sdn Bhd through capitalisation of amount owing by subsidiary companies of RM2,999,998,

RM2,750,000 and RM2,990,000 respectively.

During the financial year, Domain Resources Sdn Bhd (“DRSB”), a wholly-owned subsidiary company, acquired the
remaining 49 shares of RM1 each in Domain Stable Construction Sdn Bhd (“DSC") for a cash consideration of RM150,000.

Accordingly, DSC became a wholly-owned subsidiary company of DRSB.

On 13 October 2008, the Group entered into a shares sale agreement to dispose of its entire equity interest in Kuala Lumpur
Pavilion Sdn Bhd (“KLP”) for a total consideration of RM2,291,000. The disposal was completed as of 31 December 2008.

The results of KLP for the period from 1 July 2008 to 31 December 2008 and for the financial year ended 30 June 2008 were

as follows:
1 July Year
2008 to ended
31 December 30 June
2008 2008
RM’000 RM’000
Revenue 120 1,719
Other income 384 581
Administrative expenses (524) (2,246)
Finance cost (229) (315)
Income tax expense - 42)
Loss for the year (249) (303)
The net assets of KLP at 31 December 2008 and 30 June 2008 were as follows:
31 December 30 June
2008 2008
RM’'000 RM’'000
Property, plant and equipment 2,112 1,905
Receivables 11,292 13,430
Cash and bank balances 413 70
Payables (4,882) (6,287)
Hire-purchase payables (1,674) (1,651)
Bank borrowings (4,898) (4,855)
Tax liabilities (37) (37)
Deferred tax liability (35) (35)
2,291 2,540
Gain on disposal -
Total consideration satisfied by cash 2,291
Net cash inflow arising on disposal
Cash consideration received 2,291
Cash and cash equivalent disposed of (413)

1,878
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OTHER INVESTMENT

The Group and

The Company
2009 2008
RM’000 RM’'000
Unquoted subordinated bond, at cost 3,000 3,000
Less: Impairment loss (1,500) -
Net 1,500 3,000

In 2007, the Company subscribed for subordinated bond issued by a specially incorporated corporation as fulfillment of one
of the conditions to an unsecured term loan facility of RM30,000,000 (2008: RM30,000,000) obtained by the Company as
mentioned in Note 27.

There is no coupon rate for the subordinated bond and the maturity date of the subordinated bond is 26 January 2012.

DEFERRED TAX ASSETS/(LIABILITIES)

The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
At beginning of year 2,880 347 (55) (55)
Credit/(Charge) to the income statements (Note 9):
Current year:
Property, plant and equipment 37 108 - =
Other payables and acccrued expenses 110 = - =
Unused tax losses (1,076) 1,446 - =
Unabsorbed capital allowances 7 - - -
(922) 1,554 - =
(Under)/Overprovision in
prior year:
Property, plant and equipment (107) = - -
Investment properties 101 - - -
Unused tax losses 778 = - -
Unabsorbed capital allowances 17 - - -
789 = = =
Disposal of subsidiary company 35 = - -
Realisation of deferred tax liabilities upon
disposal of investment properties - 979 - =

2,782 2,880 (55) (55)

/74
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16. DEFERRED TAX ASSETS/(LIABILITIES) (contd)

Certain deferred tax assets and liabilities have been offset in accordance with the Group'’s accounting policy. The following
is the analysis of the deferred tax balances (after offset) for balance sheet purposes:

The Group The Company
2009 2008 2009 2008
RM’000 RM’'000 RM’000 RM’'000
Deferred tax assets 2,842 3,018 - -
Deferred tax liabilities (60) (138) (55) (55)
2,782 2,880 (55) (55)

Deferred tax assets/(liabilities) provided in the financial statements are in respect of the tax effects on the followings:

The Group The Company
2009 2008 2009 2008
RM’'000 RM’000 RM’000 RM’000
Deferred tax liabilities (before offsetting)
Temporary differences arising from:
Property, plant and equipment (72) (37) (55) (55)
Investment properties - (101) - =
(72) (138) (55) (55)
Offsetting 12 - - -
Deferred tax liabilities (after offsetting) (60) (138) (55) (55)
The Group
2009 2008
RM’000 RM’000
Deferred tax assets (before offsetting)
Temporary differences arising from other payables
and accrued expenses 110 -
Unused tax losses 2,278 2,576
Unabsorbed capital allowances 466 442
2,854 3,018
Offsetting (12) -

Deferred tax assets (after offsetting) 2,842 3,018
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DEFERRED TAX ASSETS/(LIABILITIES) (contd)

As explained in Note 3, the tax effects of deductible temporary differences, unused tax losses and unused tax credits which
would give rise to net deferred tax asset are recognised to the extent that it is probable that future taxable profit will be
available against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised. As
of 30 June 2009, the estimated amount of net deferred tax asset calculated at applicable tax rate which has not been
recognised in the financial statements, due to uncertainty of its realisation, is as follows:

The Group
Deferred Tax
Asset/(Liabilities)

2009 2008
RM’000 RM’000
Tax effects of:

Temporary differences arising from:
Property, plant and equipment (88) =
Other payables and accrued expenses 1,030 =
Unused tax losses 5,383 7,197
Unabsorbed capital allowances 339 417
Net 6,664 7,614

The unused tax losses and unabsorbed capital allowances are subject to the agreement by the tax authorities.

PROPERTY DEVELOPMENT
The Group
2009 2008
RM’'000 RM’000
At beginning of year:
Freehold land - at cost 29,418 79422
Freehold land - proprietor’s entitlement 74,800 74,800
Long-term leasehold land - at cost 40,208 51,857
Long-term leasehold land - proprietor’s entitlement 47,447 42,500
Development expenditure 195,051 446,984
386,924 695,563
Costs incurred during the year:
Freehold land - at cost 5,021 -
Freehold land - proprietor’s entitlement 12,800 -
Long-term leasehold land - proprietor’s entitlement 1,816 4,947
Development expenditure 135,223 45,891
154,860 50,838
Transfer from land held for property development (Note 13):
Freehold land - at cost 27,505 5,983
Long-term leasehold land - at cost 22,722 9,524
Development expenditure 8,985 6,987

59,212 22,494
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17. PROPERTY DEVELOPMENT (contd)

The Group
2009 2008
RM’000 RM’'000
Costs recognised as an expense in the income statements:
Previous year (156,768) (461,697)
Current year (125,649) (64,022)
Closed out due to completion of projects 51,163 368,951
(231,254) (156,768)
Development expenditure written off during the year (5,447) (1,266)
Costs closed out during the year due to completion of projects (51,163) (368,951)
Transfer to inventories (13,557) (11,754)
Accumulated impairment losses on freehold land:
At beginning of year - (3,219
Realised during the year - 3,219
At the end of year - ;
Net 299,575 230,156
Included in current additions to development expenditure are the following:
The Group
2009 2008
RM’000 RM'000
Interest expense on:
Term loan 5,844 2,962
Bank overdraft 197 742
6,041 3,704

The title deeds in respect of the freehold and long-term leasehold land - proprietor’s entitlement are not registered under
the subsidiary companies’names as these title deeds will be transferred directly to house buyers upon sale of the properties.

Certain freehold and leasehold land under property development amounting to RM 105,058,000 (2008: RM19,276,000) and
RM69,611,000 (2008: RM30,824,000), respectively are charged to licensed banks for credit facilities granted to the Group as

mentioned in Note 27.

Certain freehold land under property development amounting to RM42,031,000 (2008: RM37,421,000) are charged to
financial institution for credit facilities granted to the joint venture partner of a subsidiary company.
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INVENTORIES
The Group
2009 2008
RM’'000 RM’000
At cost:
Completed properties 34,483 23,296
Bungalow land 1,606 2,132
Commercial land - 12,399
36,089 37,827
At net realisable value:
Completed properties 200 -
Commercial land 12,000 -
Bungalow land 6,260 6,260
54,549 44,087

Included in inventories are completed properties, commercial land and bungalow land with cost amounting to
RM 18,280,000 (2008: RM27,781,000) charged to licensed banks for credit facilities granted to the Group as mentioned in
Note 27. During the financial year, inventories amounting to RMNil (2008: RM2,162,000) were written off in the income
statements.

TRADE RECEIVABLES, OTHER RECEIVABLES AND PREPAID EXPENSES

Trade receivables comprise mainly amounts receivable from customers for construction works carried out, project
management services and sales of properties developed by the Group. The credit period granted to customers generally
ranges from 7 to 90 days (2008: 7 to 90 days) unless otherwise agreed under contractual obligations.

The Group

2009 2008

RM’000 RM’'000

Trade receivables 105,225 191,187
Less: Allowance for doubtful debts (78) (60)
Net 105,147 191,127
Retention sum held by contract customers (Note 21) 33,531 30,752
138,678 221,879

Less: Amount receivable within next 12 months (138,678) (218,824)
Non-current portion - 3,055

Included in trade receivables of the Group is an amount of RM1,739,000 (2008: RM15,276,000) owing by a third party, which
arose from the construction of the Chulan Square project carried out by Domain Resources Sdn Bhd (“DRSB”), a subsidiary
company of the Company, in prior years. During the financial year, deposits and rental received from the tenants of Chulan
Square amounting to RM9,555,000 (2008: RMN!il) were offset against the said amount receivable (Note 29).

65
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19. TRADE RECEIVABLES, OTHER RECEIVABLES AND PREPAID EXPENSES (contd)
Other receivables and prepaid expenses consist of:
The Group The Company

2009 2008 2009 2008

Note RM’000 RM’000 RM’000 RM’000

Other receivables 19(a) 11,134 40,096 240 169

Deposits 19(b) 58,054 43,017 12,920 9

Prepaid expenses 217 595 3 399

69,405 83,708 13,163 577

(@) Included in other receivables of the Group are the following:

()

(i)

(i)

an unsecured and interest-free amount of RMNil (2008: RM13,997,000) representing recoverable expenses of
Domain Resources Sdn Bhd, a subsidiary company, due from a third party in respect of preliminary and
construction costs incurred on a property construction project.

an amount of RMNil (2008: RM20,700,000) representing the balance of the consideration receivable from a third
party for the disposal of leasehold land and buildings by Perak Fruits & Development Corporation Sdn Bhd, an
indirect subsidiary company.

Included in deposits of the Group is an amount of RM35,518,000 (2008: RM35,518,000) paid to third parties in
respect of the long-term leasehold land - proprietor’s entitlement pursuant to the joint venture development
agreement (JVDA") entered into between Gapadu Harta Sdn Bhd, an indirect subsidiary company and third parties
in 2007. As of 30 June 2009, certain conditions precedent pursuant to the JVDA have not been fulfilled.

Included in deposits of the Group and the Company is an amount of RM12,300,000 (2008: RMNil) paid to Southcon
Builders Sdn Bhd, a third party, for the acquisition of shares pursuant to the shares sale agreement as mentioned
in Note 35.

20. ACCRUED/(ADVANCE) BILLINGS

The Group

2009 2008
RM’000 RM’000
Progress billings to date (449,482) (358,075)

Revenue recognised in the income statements:
Prior year 349,458 514,625
Current year (Note 5) 152,093 87,375
Closed out due to completion of projects (42,483) (252,542)
459,068 349,458
9,586 (8617)

Represents:

Accrued billings 21,246 5,623
Advance billings (11,660) (14,240)

9,586 (8617)
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AMOUNT OWING BY/(TO) CONTRACT CUSTOMERS
The Group
Note 2009 2008
RM’000 RM’000
Contract costs incurred 508,016 1,311,045
Add: Attributable profit 16,404 74,615
524,420 1,385,660
Less: Progress billings received and receivable (512,314) (1,367,691)
12,106 17,969
Represents:
Amount owing by contract customers 13,974 17,980
Amount owing to contract customers (1,868) ()
12,106 17,969
Retention sum held by contract customers
(included under trade receivables) 19 33,531 30,752
Retention sum payable to sub-contractors
(included under trade payables) 29 37,007 29,880
Included in current additions to contract costs are the following:
The Group
2009 2008
RM’000 RM’000
Staff costs 302 606
Rental of motor vehicles - 3

Staff costs include salaries, contributions to Employees Provident Fund (“EPF”) and all other staff related expenses.
Contributions to EPF made by the Group during the year amounted to RM30,000 (2008: RM72,000).

RELATED PARTY TRANSACTIONS AND BALANCES

Amount owing by subsidiary companies, which arose mainly from management fee receivable, unsecured advances and
payments made on behalf, is interest-free and repayable on demand except for certain advances to the subsidiary
companies which bear interest at rates ranging from 7.30% to 10.23% (2008: 8.15% to 10.23%) per annum.

Amount owing to subsidiary companies, which arose mainly from unsecured advances and payments made on behalf, is
interest-free and repayable on demand except for certain advances from the subsidiary companies which bear interest at
rates ranging from 5.76% to 8.50% (2008: Nil) per annum.

/%4
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22. RELATED PARTY TRANSACTIONS AND BALANCES (contd)

23.

24,

During the financial year, significant related party transactions, which are negotiated on a basis determined between the
parties, are as follows:

The Group
2009 2008
RM’'000 RM’000
With a corporate shareholder of a subsidiary company:
Management fee payable - 84
With related parties:
Sales of properties to:
A director of the Company 4,330 2,165
Family member of a director of the Company 459 1,870
Key management personnel = 2,798
With subsidiary companies:
Management fee receivable (Note 5) 4,890 5478
Interest income receivable (Note 8) 3,913 4,038
Interest expense payable (Note 7) 3,188 -
Rental payable 360 360

FIXED DEPOSITS WITH LICENSED BANKS

Included in fixed deposits with licensed banks of the Group is an amount of RM341,000 (2008: RM547,000) pledged to
financial institutions for banking facilities granted to subsidiary companies as mentioned in Note 27.

The interest rates for fixed deposits range from 2.10% to 3.70% (2008: 2.95% to 3.70%) per annum. The fixed deposits have
an average maturity period of 1 to 365 days (2008: 1 to 90 days).

CASH AND BANK BALANCES
The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Housing Development Accounts 15,125 8,677 - =
Cash and bank balances 10,722 7,456 2,634 391
25,847 16,133 2,634 391

The Housing Development Accounts are maintained by the Group in accordance with Section 7(A) of the Housing
Developers (Control and Licensing) Act, 1966. These accounts, which consist of monies received from house purchasers, are
for the payment of property development expenditure incurred and are restricted from use in other operations. The surplus
monies, if any, will be released to the Group upon completion of the property development projects and after all property
development expenditure have been fully settled.
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25. SHARE CAPITAL
The Group and
The Company
2009 2008
RM’000 RM’000
Authorised:
1,000,000,000 ordinary shares of RM1 each 1,000,000 1,000,000
Issued and fully paid:
348,352,928 ordinary shares of RM1 each 348,353 348,353

Share Options

The Employees’ Share Option Scheme (“ESOS") for eligible employees of the Group, which was effective on 23 December
2005, will expire on 22 December 2010. On 2 July 2007, the Company made an offer to grant 14,690,000 share options to
the eligible employees of the Group pursuant to the ESOS.

The salient features of the ESOS are as follows:

(@)

(b)

the total number of shares which may be made available shall not exceed 15% of the issued and paid-up share capital
of the Company at the time of offer of the ESOS.

the ESOS shall be in force for a duration of five years.

all employees including directors who are confirmed full-time employees of the Company and have been serving for
at least one year within the Group are eligible.

any allocation of options under the ESOS to a director of the Company shall require prior approval from the
shareholders of the Company at a general meeting.

no option shall be granted for less than 100 shares or for more than the maximum allowable allotment as follows:

(i) the number of options allocated, in aggregate, to the directors and senior management of the Group shall not
exceed 50% of the total options available under the ESOS; and

(i) the number of options allocated to any individual director or executive who, either singly or collectively through
his/her associates (as defined in the Companies Act, 1965), holding 20% or more in the issued and paid-up share
capital of the Company shall not exceed 10% of the total options available under the ESOS.

the option price shall be at a discount of not more than 10% from the weighted average market price of the Company
as shown in the Daily Official List issued by Bursa Malaysia Securities Berhad for the five market days immediately
preceding the date of offer or at par value of the ordinary shares of the Company, whichever is higher.

the Option Committee may at any time and from time to time, before and/or after an option is granted, limit the
exercise of the number and/or percentage of the option offered during the duration of the ESOS and impose any other
terms and/or conditions deemed appropriate by the Option Committee in its sole discretion including amending or
varying any terms and conditions imposed earlier.
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26. RESERVES

The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Non-distributable:

Share premium 255 255 255 255

Options reserve 190 190 190 190
Distributable:

Retained earnings 68,844 62,206 49,204 46,408
Total 69,289 62,651 49,649 46,853
Share premium
Share premium arose from the following:

The Group and

The Company
2009 2008
RM’'000 RM’'000
Restricted issue 61,601 61,601
Public issue 64,399 64,399
Warrants issue 250 250
126,250 126,250
Capitalisation for bonus issues (118,732) (118,732)
Share issue expenses (7,263) (7,263)
255 255

Options reserve

Options reserve, which relates to the equity-settled share options granted to eligible employees by the Group and the
Company, is made up of the cumulative value of services received from employees recorded on grant of share options.

Retained earnings

Distributable reserves are those available for distribution as dividend. Taking into consideration the tax exempt income
account as mentioned in Note 9 and based on the estimated tax credits available and the prevailing tax rate applicable to
dividends, the Company is able to distribute up to RM9,319,000 out of its retained earnings as of 30 June 2009 by way of
cash without additional tax liabilities being incurred.

The Finance Act 2007 introduced a single tier tax system with effect from the year of assessment 2008. Companies without
Section 108 tax credit will automatically move to the single tier tax system on 1 January 2008 whilst companies with such
tax credits are given an irrevocable option to disregard the balance of the tax credit and switch over to the new system
during the transitional period of six years. All companies will be in the new system on 1 January 2014. Under the single tier
tax system, tax on profits of companies is a final tax and dividend distributed will be exempted from tax in the hands of the
shareholders. The recipient of the dividend will not be able to claim any tax credits as in the previous imputation system.

As of 30 June 2009, the Company has yet to make the irrevocable option to switch over to the new system.
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27. BANK BORROWINGS

The Group The Company
2009 2008 2009 2008
RM’000 RM’'000 RM’000 RM’'000
Secured:
Revolving credits 8,460 = - =
Bank overdrafts (Note 31) 53,581 59,715 - -
Long-term loans 91,185 91,402 14,623 18,625
Bridging loans 9,268 8,119 - =
Unsecured:
Long-term loan 30,000 30,000 30,000 30,000
192,494 189,236 44,623 48,625
Less:  Amount due within next 12 months
(included under current liabilities) (94,928) (68,321) (4,002) (4,002)
Non-current portion 97,566 120,915 40,621 44,623
The non-current portion is repayable as follows:
The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Between 1 - 2 years 44,642 82,744 4,002 4,002
Between 2 - 5 years 52,649 37,768 36,619 40,621
Above 5 years 275 403 - =
97,566 120,915 40,621 44,623

As of 30 June 2009, the Group and the Company has the following credit facilities from licensed banks:

The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’'000 RM’000
Secured:
Revolving credits 9,500 - - -
Bank overdrafts 59,690 61,690 - -
Long-term loans 173,833 200,833 20,000 20,000
Bridging loans 32,500 15,500 - -
Unsecured:
Long-term loan 30,000 30,000 30,000 30,000
305,523 308,023 50,000 50,000
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27. BANK BORROWINGS (contd)
The interest rates per annum are as follows:

The Group The Company
2009 2008 2009 2008
per annum per annum per annum per annum
Secured:
Revolving credits 5.76% to = - =
7.28%
Bank overdrafts 7.05% to 8.25% to - -
9.25% 9.25%
Long-term loans 7.05% to 8.25% to 7.30% to 8.50%
9.25% 9.25% 8.50%
Bridging loans 7.30% to 8.50% to - =
8.75% 8.75%
Unsecured:
Long-term loan 8.38% 8.38% 8.38% 8.38%

The unsecured term loan of the Group and the Company are covered by negative undertakings that the Company shall not
incur, assume, guarantee or permit to exist any indebtedness without the prior consents of all persons to whom the
Company has now or hereafter provided a negative pledge. As one of the conditions to the collateralised loan obligations,
the Company subscribed for subordinated bond issued by a specially incorporated corporation as mentioned in Note 15.

Other than the above, the borrowings of the Group and of the Company are secured against the following:

(i) Charge over the land and buildings, investment properties, land held for property development, property
development, commercial land, completed properties and bungalow land of certain subsidiary companies as

mentioned in Notes 11, 12, 13, 17 and 18, respectively.

(ii) A debenture incorporating a fixed and floating charge over present and future assets of certain subsidiary companies.

(iii) Fixed deposits of certain subsidiary companies as mentioned in Note 23.

28. HIRE-PURCHASE PAYABLES

The Group The Company

2009 2008 2009 2008

RM’000 RM’'000 RM’000 RM’'000

Total outstanding 2,329 7,161 - 115

Less: Interest-in-suspense outstanding (121) (524) - (6)

Principal outstanding 2,208 6,637 - 109
Less:  Amount due within 12 months

(shown under current liabilities) (987) (2,053) - (55)

Non-current portion 1,221 4,584 - 54
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HIRE-PURCHASE PAYABLES (cont4d)
The non-current portion is payable as follows:

The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Between 1 - 2 years 859 3,820 - 54
Between 2 - 5 years 362 764 - =
1,221 4,584 - 54

For the financial year ended 30 June 2009, the effective interest rates of the hire-purchase payables range from 4.30% to
6.54% (2008: 6.54% to 8.36%) per annum. Interest rates are fixed at the inception of the hire-purchase arrangements.

TRADE PAYABLES, OTHER PAYABLES AND ACCRUED EXPENSES

Trade payables comprise mainly amount outstanding to contractors and consultants for property development projects.
The credit period granted to the Group ranges from 30 to 120 days (2008: 30 to 120 days).

Trade payables are as follows:

The Group

2009 2008
RM’000 RM’000
Trade payables 51,901 107,734
Retention sum payable to sub-contractors (Note 21) 37,007 29,880
88,908 137,614

Other payables and accrued expenses are as follows:

The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’'000 RM’000
Accrued costs to completion of projects 32,746 28,754 - -
Other payables - Note 29(a) 28,443 32,350 629 825
Accrued uncertified works performed

by sub-contractors 15,809 19,714 - =
Accrued expenses 4,563 3435 1,494 1,377
Amount owing to directors - Note 29(b) 282 95 - -
81,843 84,348 2,123 2,202

(@) Included in other payables are the following:
(i) amounts payable totalling RM16,760,000 (2008: RM8,356,000) are in respect of property development projects
undertaken by the Group.

(i) an amount of RMNil (2008: RM7,738,000) representing deposits and rental received from tenants of Chulan Square
on behalf of a customer. During the financial year, deposits and rental received totalling RM9,555,000 (2008: RMNil)
were offset against the amount receivable from the said customer as mentioned in Note 19.

(b) Amount owing to directors, which arose mainly from unsecured advances, is interest-free and repayable on demand.
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31.

32.

. DIVIDENDS
The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Declared to the equity holder of the Company:
Nil (2008: Final dividend of 1%, less 26% tax) - 2,578 - 2,578
Declared to minority interests - 294 - -
- 2,872 - 2,578
CASH AND CASH EQUIVALENTS
The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Fixed deposits with licensed banks 3,059 3,002 - =
Cash and bank balances 25,847 16,133 2,634 391
Bank overdrafts (Note 27) (53,581) (59,715) - -
(24,675) (40,580) 2,634 391
Less:  Non cash and cash equivalents:
Fixed deposits pledged to licensed
banks (Note 23) (341) (547) - =
(25,016) (41,127) 2,634 391

SEGMENTAL REPORTING

For management purposes, the Group is organised into the following operating divisions:

- Property development

- Construction and project management

- Property trading

- Investment holding and management fee
- Investment property

- Others

Information on the Group's operations by geographical segments has not been provided as the Group operates principally

in Malaysia.

The inter-segment transactions were conducted at market value.
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33. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The operations of the Group are subject to a variety of financial risks, including interest rate risk, credit risk, liquidity risk and
cash flow risk. The Group has taken measures to minimise the Group's exposure to risks and/or costs associated with the
financing, investing and operating activities of the Group.

(i) Interest rate risk
The Group is exposed to interest rate risk through the impact of rate changes on interest bearing amount owing by/to
subsidiary companies, fixed deposits, bank borrowings and hire-purchase payables. Interest rates for hire-purchase
payables are fixed at the inception of the hire-purchase arrangement. Interest rates for amount owing by/to subsidiary
companies, fixed deposits, bank borrowings and hire-purchase payables are disclosed in Notes 22, 23, 27 and 28,
respectively.

(ii) Credit risk
The Group is exposed to credit risk mainly from trade and other receivables. The Group extends credit to its customers
based upon careful evaluation of the customer’s financial condition and credit history.

Concentrations of credit risk exist when changes in economic, industry or geographical factors similarly affect group of
counterparties whose aggregate credit exposure is significant in relation to the Group’s total credit exposure. As of
30 June 2009, a substantial portion of the receivables of the Group consists of amount outstanding from a few
major customers. Although there is a significant concentration of credit risk from the trade receivables, the Group
continuously evaluates its risk exposure by applying stringent monitoring procedures in assessing the credit
worthiness of the receivables.

(i) Liquidity risk
The Group practises prudent liquidity risk management to minimise the mismatch of financial assets and liabilities and
to maintain sufficient credit facilities for contingent funding requirement of working capital.

(iv) Cash flow risk

The Group reviews its cash flow position regularly to manage its exposure to fluctuations in future cash flows
associated with its monetary financial instruments.

Financial Assets

The principal financial assets of the Group are other investment, cash and bank balances, fixed deposits with licensed banks,
and trade and other receivables.

The principal financial assets of the Company are other investment, cash and bank balances, other receivables and amount
owing by subsidiary companies.

The accounting policies applicable to the major financial assets are disclosed in Note 3.

Financial Liabilities and Equity Instruments

Debts and equity instruments are classified as either liabilities or equity in accordance with the substance of the contractual
arrangement.

Significant financial liabilities of the Group include trade and other payables, bank borrowings and hire-purchase payables,
which are stated at their nominal values.

Significant financial liabilities of the Company include other payables, amount owing to subsidiary companies and bank
borrowings which are stated at their nominal values.

Bank borrowings are recorded at the proceeds received net of direct issue costs. Finance charges are accounted for on an
accrual basis.
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33. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (contd)

34.

Fair Values of Financial Assets and Financial Liabilities

The carrying amounts of the financial assets and financial liabilities of the Group and of the Company as of 30 June 2009
approximate their fair values because of the short maturity period for these instruments except for the following:

2009 2008
Carrying Fair Carrying Fair
Note Amount Value Amount Value
RM’000 RM’000 RM’000 RM’000
The Group
Financial Asset
Other investment 15 1,500 & 3,000 *
Financial Liabilities
Long-term loans 27 121,185 120,343 121,402 120,751
Bridging loans 27 9,268 8,967 8119 7,930
Hire-purchase payables 28 2,208 2,120 6,637 6,012
The Company
Financial Asset
Other investment 15 1,500 < 3,000 *
Financial Liabilities
Long-term loans 27 44,623 44,978 48,625 48,507
Hire-purchase payables 28 - - 109 100

*  Itis not practical to estimate the fair value of the unquoted subordinated bond of the Group as there is a lack of quoted
market prices and the related information.

Long-term loans, bridging loans and hire-purchase payables

The fair values of long-term loans, bridging loans and hire-purchase payables are estimated using discounted cash flow
analysis based on current borrowing/financing rates for similar types of borrowing/financing arrangements.

CONTINGENT LIABILITIES - UNSECURED
As of 30 June 2009, the Group and the Company have the following contingent liabilities:
The Group The Company

2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000

Corporate guarantee given to financial institutions:

For credit facilities granted to joint venture partners
of subsidiary companies 3,887 21,148 3,887 21,148

For credit facilities granted to subsidiary companies - - 149,333 150,951

Corporate guarantee given to contractors/suppliers of
subsidiary companies - - 50,001 109,715

Legal claim filed by third parties against certain
subsidiary companies:
For alleged damages to a third party’s building
during the construction project 841 = - =
For disputed outstanding sum in respect of work
done as a sub-contractor - 1,322 - -

4,728 22,470 203,221 281,814
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SIGNIFICANT EVENTS

On 8 October 2008, the Company entered into a shares sale agreement (“SSA”) with Southcon Builders Sdn Bhd, a third
party, for the acquisition of the entire issued and paid-up share capital of Austin Heights Sdn Bhd ("“AHSB”) for a cash
consideration of RM103,000,000. The completion date for the acquisition was 7 February 2009 and was subsequently
extended to 30 June 2009 and 30 September 2009.

On 29 September 2009, the Company entered into a supplemental agreement with the said third party which revises
the said acquisition to 20% of the total issued and paid-up capital of AHSB for a cash consideration of RM20,600,000. On
29 September 2009, the purchase consideration was fully settled and accordingly, AHSB became an associated company of
the Company.

COMMITMENTS
As of 30 June 2009, the Group has the following approved and contracted for commitments in respect of:
The Group The Company
2009 2008 2009 2008
RM’000 RM’000 RM’000 RM’000
Purchase of land 69,162 74,504 4,680 -
Investment in associated company 8,300 - 8,300 -
Investment in an indirect subsidiary company 5,675 - - -

83,137 74,504 12,980 =

74
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The directors of MALTON BERHAD state that, in their opinion, the accompanying balance sheets and the income statements,
statements of changes in equity and cash flow statements, are drawn up in accordance with Financial Reporting Standards and
the provisions of the Companies Act, 1965 in Malaysia so as to give a true and fair view of the state of affairs of the Group and
of the Company as of 30 June 2009 and of the results of their businesses and the cash flows of the Group and of the Company
for the year ended on that date.

Signed in accordance with
a resolution of the Directors,

CHUA THIAN TECK HONG LAY CHUAN

Kuala Lumpur,
28 October 2009

PRIMARILY RESPONSIBLE FOR THE FINANCIAL MANAGEMENT OF THE COMPANY

I, CHUA THIAN TECK, the director primarily responsible for the financial management of MALTON BERHAD, do solemnly and
sincerely declare that the accompanying balance sheets and the income statements, statements of changes in equity and cash
flow statements, are, in my opinion, correct and | make this solemn declaration conscientiously believing the same to be true,
and by virtue of the provisions of the Statutory Declarations Act, 1960.

CHUA THIAN TECK

Subscribed and solemnly declared by the
abovenamed CHUA THIAN TECK at
KUALA LUMPUR this 28th day of October,
2009.

Before me,

HEAVEN HO THIAN KOK (W382)
COMMISSIONER FOR OATHS
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Initial Balance Of Net Book
Gross Net Land Value As At Year Of
Land Area For 30 June 2009 Acquisition/
Location Tenure Area Development Usage RM Revaluation*
CT. 9616, Freehold  40.00 340 Proposed 7,600,000 16.8.2006*
Lot No. 1875, acres acres commercial
Mukim Petaling, development
Daerah Kuala Lumpur,
Negeri Selangor
Geran 36409, Freehold 387.74 30.71 Proposed 38,738,091 26.1.2001*
Lot No. 3783, acres acres mixed
Mukim and development
Daerah Klang, comprises of
Selangor bungalows,
link bungalows,
link houses
and commercial
development.
H.S (D) 176205, Leasehold  12.00 12.00 Proposed 16,190,851 24.6.2002
PT44561 Expiringon  acres acres commercial
Pekan Baru Subang, 2.10.2101 development
District of Petaling
H.S(D) 48952, Leasehold 64.19 0.30 Proposed 299,711 31.10.2002
PT No.5159, Expiring on acres acres mixed
Mukim Petaling, 11.12.2089 development
Daerah Petaling,
Selangor
Geran No. 27440, Freehold  67.35 67.35 Proposed 33,408,068 19.6.2003
Lot 1656 acres acres mixed
development
HS(D) 1335, PT 1495/5, 22.8.2006
HS(D) 1336, PT 1495/6,
HS(D) 1337, PT 1495/7, 24.5.2007
HS(D) 1338, PT 1495/8,
Geran No. 31298, 30.6.2007

Lot 4293

Geran No. 31299,

Lot 4294

Geran No. 31300,

Lot 4295

Geran No. 31301,

Lot 4296

Mukim Cheras
District of Ulu Langat,
Selangor
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DEVELOPMENT PROPERTIES (contd)

Initial Balance Of Net Book
Gross Net Land Value As At Year Of
Land Area For 30 June 2009 Acquisition/
Location Tenure Area Development Usage RM Revaluation*
HS(D) 808 & 809 Leasehold 10849 108.49 Proposed 5,084,000 27.7.2002
Lot 19 & 20 Expiringon  acres acres mixed
Mukim of Hulu 15.9.2061 development
Terengganu
H.S.(D) 112592 Leasehold 2.70 2.70 Proposed 35,919,980 28.6.2007
PT No. 446 Expiringon  acres acres commercial
H.S.(D) 112593 11.12.2105 development
PT No. 445
Section 90
Town and District
of Kuala Lumpur
Wilayah Persekutuan
Geran No. 134238, Freehold 481 481 Proposed 33,810,820 28.6.2007
Lot No. 16787, acres acres residential
Seksyen 39 development
Bandar Petaling Jaya,
Petaling, Selangor
(formerly known
as H.S.(D) 18360
PT 3122
Mukim Sungai Buloh
Petaling, Selangor)
H.S.(D) 236663, Leasehold 258 2.58 Proposed 53,439,225 19.07.2007
PT 5 Seksyen 27 Expiring on acres acres commercial
Bandar Petaling Jaya,  14.12.2105 development
Daerah Petaling,
Negeri Selangor
INVESTMENT PROPERTIES & OTHER PROPERTIES
Approximate Net Net Book
Age Of The Lettable Value As At Year Of
Building Area 30 June 2009 Acquisition/
Location Tenure Year Sq. Ft Usage RM Revaluation*
21st & 22nd Floor, Leasehold 8 21,673.00 Office 11,400,000 14.12.2006*
Menara Uni.Asia, Expiring on
1008 Jalan 6.2.2078
Sultan Ismail,

Kuala Lumpur
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INVESTMENT PROPERTIES & OTHER PROPERTIES (contd)

Approximate Net Net Book
Age Of The Lettable Value As At Year Of
Building Area 30 June 2009 Acquisition/

Location Tenure Year Sq. Ft Usage RM Revaluation*
Mezzanine Floor, Freehold 25 7,631.62 Office 4,286,491 1.3.2001
Menara ING,
Jalan Raja Chulan,
Kuala Lumpur
Level 6, West Wing Freehold 25 4,482.00 Office 2,400,000 25.9.2008*
Menara ING
Jalan Raja Chulan
Kuala Lumpur
Level 6, East Wing Freehold 25 4,494.00 Office 2,400,000 25.9.2008*
Menara ING
Jalan Raja Chulan
Kuala Lumpur
Unit 2-111A, Leasehold 10 462.00 Retail 296,158 1.12.1996
2nd Floor, Expiring on
Endah Parade 19.2.2083
Shopping Mall,
Bukit Jalil,
Kuala Lumpur
15th Floor, Leasehold 8 12,989.00 Office 5,700,000 14.12.2006*
Menara Uni. Asia Expiring on
1008 Jalan 6.2.2078
Sultan Ismail
Kuala Lumpur
4th Floor, Leasehold 11 20,342.00 Office 5,300,000 5.7.2007*
Wisma Tecna, Expiring on
No.18A, 8.9.2067
Section 51A/223,
46100 Petaling Jaya,
Selangor
20th Floor, Leasehold 8 10,060.00 Office 5,700,000 14.12.2006*
Menara Uni. Asia Expiring on
1008 Jalan 6.2.2078
Sultan Ismail

Kuala Lumpur

Net book value of the development properties are stated at Group land cost together with the related development
expenditure incurred to the on going and remaining unsold properties.

* Year of revaluation
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Authorised Share Capital : RM1,000,000,000 divided into 1,000,000,000 Ordinary Shares of RM1.00 each
Issued and Fully Paid-Up Share Capital  :  RM348,352,928 divided into 348,352,928 Ordinary Shares of RM1.00 each
Class of Shares . Ordinary Shares of RM1.00 each

Voting Rights . One Vote per Ordinary Share

ANALYSIS BY SIZE OF SHAREHOLDINGS AS AT 16 OCTOBER 2009

Size of Shareholdings No of Holders  Total Holdings %
Less than 100 8 240 #
100 to 1,000 2,514 2,477,060 0.71
1,001 to 10,000 3,608 17,269,400 4.96
10,001 to 100,000 1,185 38,996,900 11.19
100,001 to less than 17,417,646% 199 157,544,900 45.23
17,417,646* and above 1 132,064,428 37.91

7,515 348,352,928 100.00
# Negligible

* 5% of the Issued and Paid-Up Share Capital

LIST OF SUBSTANTIAL SHAREHOLDERS AS AT 16 OCTOBER 2009
Names Total Holdings %

Malton Corporation Sdn Bhd 132,064,428 3791

DIRECT AND DEEMED INTEREST OF DIRECTORS IN THE ORDINARY SHARES OF MALTON BERHAD AS AT
16 OCTOBER 2009

Direct Interest Deemed Interest
No of Shares % No of Shares %
Datuk Lim Siew Choon - - 132,064,428 37.91

Guido Paul Philip Joseph Ravelli - = - ,
Datin Tan Kewi Yong - = - .
Chua Thian Teck - - - ;
Hong Lay Chuan - - g i
Hj Ahmad bin Hj Ismail, PJK - . g ;
Tan Peng Sheung - - . .
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//

THIRTY LARGEST SECURITIES ACCOUNT HOLDERS AS AT 16 OCTOBER 2009

Names Shareholdings %

1. EB Nominees (Tempatan) Sdn Bhd 132,064,428 37.91
(Malton Corporation Sdn Bhd)

2. EB Nominees (Tempatan) Sdn Bhd 17,069,000 4.90
(Datuk Manan Bin Md Said)

3. EB Nominees (Tempatan) Sdn Bhd 14,500,000 4.16
(Lee Kim Hooi)

4. EB Nominees (Tempatan) Sdn Bhd 10,464,000 3.00
(Teras Layar Sdn Bhd)

5. UniAsia General Insurance Berhad 10,000,000 287

6.  Permodalan Nasional Berhad 9,878,100 284

7. Lembaga Tabung Angkatan Tentera 6,948,000 1.99

8. AllianceGroup Nominees (Tempatan) Sdn Bhd 6,085,000 1.75
(PHEIM Asset Management Sdn Bhd for Employees Provident Fund Board)

9.  Tay Kim Pong 5,389,800 1.55

10.  EB Nominees (Tempatan) Sdn Bhd 3,850,000 1.10
(Radius Elit Sdn Bhd)

11. Yeoh Kean Hua 3,480,000 1.00

12.  Eastern Pacific Industrial Corporation Berhad 3,125,000 0.90

13. HSBC Nominees (Tempatan) Sdn Bhd 2,325,000 0.67
(HSBC (Malaysia) Trustee for Amanah Saham Sarawak)

14. RHB Capital Nominees (Tempatan) Sdn Bhd 2,104,700 0.60
(Lee Kim Hooi)

15.  Tan Chee Sing 2,000,000 0.57

16.  HDM Nominees (Tempatan) Sdn Bhd 1,705,000 049

17. Tay Kim Pong 1,665,400 048

18.  TA Nominees (Tempatan) Sdn Bhd 1,656,000 047
(Tan Sze Keng)

19.  RHB Capital Nominees (Tempatan) Sdn Bhd 1,591,000 046
(Chow Dai Chin)

20. Cimsec Nominees (Tempatan) Sdn Bhd 1,566,500 045

(Beh Soo Kiang)

&
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THIRTY LARGEST SECURITIES ACCOUNT HOLDERS AS AT 16 OCTOBER 2009 (contd)
Names Shareholdings %

21.  Public Nominees (Tempatan) Sdn Bhd 1,411,500 041
(Lim Gim Leonq)

22.  OSK Nominees (Tempatan) Sdn Bhd 1,381,400 040
(Hee Yuen Sang)

23.  RHB Capital Nominees (Tempatan) Sdn Bhd 1,250,000 0.36
(Beh Soo Kiang)

24, HSBC Nominees (Asing) Sdn Bhd 1,020,800 0.29
(Exempt An for Credit Suisse)

25.  Ghazali Bin Mohd 1,000,000 0.29
26.  Mohd Saleh Bin Che Sulong 1,000,000 0.29
27.  HLG Nominee (Tempatan) Sdn Bhd 984,500 0.28

(Rozman Bin Omar)
28.  Abu Bakar Bin Mohd Noor 984,000 0.28

29. RHB Capital Nominees (Tempatan) Sdn Bhd 880,000 0.25
(Low Lee Yoong)

30. CNTang Holdings Sdn Bhd 814,700 0.23
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NOTICE IS HEREBY GIVEN AGENDA
that the Fourteenth Annual Ordinary Business

General Meeting of MALTON 1. To lay the Financial Statements of the Company for the year ended 30 June
BERHAD (“Company”) will be 2009 together with the Directors'Report and Report of the Auditors thereon

held at Glenmarie Golf & 2. To approve the payment of directors’ fees of RM151,571 for the year ended
Country Club, No. 3, Jalan 30 June 2009 Ordinary Resolution 1
Usahawan U1/8, 40150 Shah

Alam, Selangor on Thursday, 3 3. To re-elect Datuk Lim Siew Choon who retires by rotation pursuant to Article 100
December 2009 at 9.00 am of the Company’s Articles of Association and being eligible, offers himself for

: re-election Ordinary Resolution 2
for the following purposes:-

4. To re-elect Datin Tan Kewi Yong who retires by rotation pursuant to Article 100 of
the Company’s Articles of Association and being eligible, offers herself for
re-election Ordinary Resolution 3

5. To re-elect Mr Hong Lay Chuan who retires pursuant to Article 103 of the
Company’s Articles of Association and being eligible, offers himself for re-election
Ordinary Resolution 4

6. To re-appoint Messrs Deloitte & Touche as Auditors of the Company for the
ensuing year and to authorise the Directors to fix their remuneration
Ordinary Resolution 5

AS SPECIAL BUSINESS

7. Authority for Directors to issue shares pursuant to Section 132D of the
Companies Act, 1965

“THAT, subject always to the Companies Act, 1965, the Articles of Association of
the Company and the approvals of the relevant governmental and/ or regulatory
authorities, the Directors be and are hereby empowered, pursuant to Section
132D of the Companies Act, 1965, to issue shares in the Company from time to
time and upon such terms and conditions and for such purposes as the Directors
may deem fit provided that the aggregate number of shares issued pursuant to
this Resolution in any one financial year does not exceed 10% of the issued share
capital of the Company for the time being and that such authority shall continue
in force until the conclusion of the next Annual General Meeting of the Company.”
Ordinary Resolution 6

8. Proposed Renewal of Authority for Share Buy Back

“THAT, subject to compliance with the Companies Act, 1965 ("Act”), the
Memorandum and Articles of Association of the Company, the Main Market
Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Securities”) and
all other applicable laws, regulations and guidelines and the approvals of all
relevant governmental and/or regulatory authorities, the Company be and is
hereby authorised to allocate an amount not exceeding the total of audited share
premium reserve and retained earnings of the Company for the purpose of and to
purchase such amount of ordinary shares of RM1.00 each in the Company
(“Proposed Renewal of Authority for Share Buy Back”) as may be determined by
the Directors of the Company provided that the aggregate number of shares
purchased and/or held as Treasury Shares pursuant to this resolution does not
exceed RM34,835,292 comprising 34,835,292 ordinary shares of RM1.00 each,
representing ten percent (10%) of the total issued and paid-up share capital of the
Company.
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Proposed Renewal of Authority for Share Buy Back (contd)

(As at 30 June 2009, the Company has total audited share premium reserve of approximately RM255,000 and retained
earnings of RM49,204,000.)

THAT upon completion of the purchase by the Company of its own shares, the Directors of the Company are authorised to
deal with the said Shares in the following manner:-

i) cancel the Shares so purchased: or

i) retain the Shares so purchased as Treasury Shares; or

i) retain part of Shares so purchased as Treasury Shares and cancel the remainder; or

iv) to resell the Treasury Shares on the Bursa Securities and/or distribute the Treasury Shares as dividends to the
Company’s shareholders and/or subsequently cancel the Treasury Shares or combination of the three;

and in any other manner as prescribed by the Act, rules, regulations and orders made pursuant to the Act and the
requirements of the Bursa Securities and any other relevant authority for the time being in force.

AND THAT the Directors of the Company be and are hereby empowered to carry out the above immediately upon the
passing of this resolution and from the date of the passing of this resolution until:

i) the conclusion of the next annual general meeting ("AGM") of the Company following the general meeting at
which this resolution was passed at which time it shall lapse unless by an ordinary resolution passed at that
meeting, the authority is renewed, either unconditionally or subject to conditions; or

i) the expiration of the period within which the next AGM after that date is required by law to be held; or

ii) revoked or varied by ordinary resolution passed by the shareholders in a general meeting;

whichever is the earliest and the Directors of the Company and/or any of them be and are hereby authorised to complete
and do all such acts and things deem fit and expedient in the interest of the Company to give full effect to the Proposed
Renewal of Authority for Share Buy Back contemplated and/or authorised by this Ordinary Resolution.

Ordinary Resolution 7

Proposed Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions of a Revenue or Trading Nature
in respect of Sale of Trading Stock Properties

“THAT approval be and is hereby given to the Company and its subsidiaries to enter into and give effect to recurrent related
party transactions of a revenue or trading nature and with all classes of related parties in respect of sale of trading stock
properties as stated in Section 3.4 of the Circular to Shareholders dated 12 November 2009 which are necessary for the
Group’s day-to-day operations subject to the following:-

(@) the transactions are in the ordinary course of business and are on terms not more favourable to the related parties than
those generally available to the public where applicable and not to the detriment of the minority shareholders; and

(b) the shareholders'mandate is subject to annual renewal and disclosure is made in the annual report of the aggregate
value of transactions conducted pursuant to the renewal of shareholders' mandate authority during the financial year
based on the following information:-

() the type of the recurrent related party transactions made; and
(i) the names of the related parties involved in the recurrent related party transactions made and their relationship
with the Company.

() and such approval shall continue to be in force until:

(i) the conclusion of the next AGM of the Company following the general meeting at which such mandate was
passed, at which time it will lapse, unless by a resolution passed at the meeting, the authority is renewed,;

(i) the expiration of the period within which the next AGM is required to be held pursuant to Section 143(1) of the
Act (but shall not extend to such extension as may be allowed pursuant to Section 143(2) of Act); or

(iii) revoked or varied by resolution passed by the shareholders of the Company in a general meeting;

whichever is the earliest; and
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9. Proposed Renewal of Shareholders' Mandate for Recurrent Related Party Transactions of a Revenue or Trading Nature
in respect of Sale of Trading Stock Properties. (contd)

(d) the Directors of the Company and/or any of them be and are hereby authorised to complete and do all such acts and
things (including executing such documents as may be required) to give effect to the transactions contemplated
and/or authorised by this Ordinary Resolution.” Ordinary Resolution 8

BY ORDER OF THE BOARD

HOR SHIOW JEI
Company Secretary

Kuala Lumpur
Dated: 12 November 2009

Notes:
1. A member of the Company entitled to attend and vote, is entitled to appoint a proxy (or in the case of a corporation, to
appoint a representative) to attend and vote in his stead.

2. The proxy form must be signed by the appointor or his attorney duly authorised in writing or in the case of a corporation,
executed under its common seal or attorney duly authorised in that behalf.

3. All proxy forms must be deposited at the Registered Office at 22nd Floor, Menara Uni.Asia, No. 1008, Jalan Sultan Ismail,
50250 Kuala Lumpur not less than forty-eight (48) hours before the time appointed for holding the meeting.

EXPLANATORY NOTES ON SPECIAL BUSINESS
Ordinary Resolution 6

Ordinary Resolution 6 is proposed pursuant to Section 132D of the Companies Act, 1965, and if passed, will primarily give
flexibility to the Board of Directors to issue and allot shares at any time in their absolute discretion without convening a general
meeting. This authority will expire at the conclusion of the next Annual General Meeting of the Company.

Ordinary Resolution 7

The proposed Ordinary Resolution 7, if passed, will enable the Company to allocate an amount not exceeding the total of
audited share premium reserve and retained earnings of the Company for the purchase of ordinary shares of RM1.00 each in the
Company to be determined by the Directors of the Company provided that the aggregate number of shares purchased and/or
held as Treasury Shares pursuant to this resolution does not exceed RM34,835,292 comprising 34,835,292 ordinary shares of
RM1.00 each representing ten percent (10%) of the total issued and paid-up share capital of the Company. This authority, unless
revoked or varied by resolution passed by the shareholders of the Company at a general meeting, will expire at the conclusion
of the next Annual General Meeting of the Company, or the expiration of the period within which the next Annual General
Meeting of the Company is required by law to be held, whichever is earlier.

Ordinary Resolution 8

The proposed Ordinary Resolution 8, if passed, will enable the Company and its subsidiaries (“Group”) to enter into the recurrent
related party transactions of a revenue or trading nature set out in the Circular to Shareholders of the Company dated 12
November 2009 which are necessary for the Group’s day-to-day operations. This authority, unless revoked or varied by resolution
passed by the shareholders of the Company at a general meeting, will expire at the conclusion of the next Annual General
Meeting of the Company, or the expiration of the period within which the next Annual General Meeting of the Company is
required by law to be held, whichever is earlier.
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I/We,

NRIC No/Company No

(full name in BLOCK)
of

(address)

being a member of Malton Berhad holding

hereby appoint

Ordinary Shares of RM1.00 each,

(full name in BLOCK)

NRIC No/Company No of
(address)
or failing him/her,
(full name in BLOCK)
NRIC No/Company No of
(address)
(address)

as my/our proxy for me/us on my/our behalf at the Fourteenth Annual General Meeting of the Company to be held on
3 December 2009 at 9.00 a.m and any adjournment thereof and to vote as indicated below.

RESOLUTIONS

For Against

Ordinary Resolution 1

To approve the payment of directors’ fees of RM151,571 for the
year ended 30 June 2009

Ordinary Resolution 2

To re-elect Datuk Lim Siew Choon who retires by rotation
pursuant to Article 100 of the Company’s Articles of Association

Ordinary Resolution 3

To re-elect Datin Tan Kewi Yong who retires by rotation
pursuant to Article 100 of the Company’s Articles of Association

Ordinary Resolution 4

To re-elect Mr Hong Lay Chuan who retires pursuant to Article
103 of the Company’s Articles of Association

Ordinary Resolution 5

To re-appoint Messrs Deloitte & Touche as Auditors of the
Company for the ensuing year and to authorise the Directors to
fix their remuneration

Ordinary Resolution 6

Authority for Directors to issue shares pursuant to Section
132D of the Companies Act, 1965

Ordinary Resolution 7

Proposed Renewal of Authority for Share Buy Back

Ordinary Resolution 8

Proposed Renewal of Shareholders’ Mandate for Recurrent Related
Party Transactions of a Revenue or Trading Nature in respect of Sale
of Trading Stock Properties

Please indicate with an“X"in the relevant boxes for each resolution. Unless voting instructions are indicated as above, the proxy
may abstain from voting as he/she deems fit.

Number of Shares Held

Signature of member
Date:

Notes:

1. A member of the Company entitled to attend and vote, is entitled to appoint a proxy (or in the case of a corporation, to appoint a representative) to attend and vote
in his stead.

2. The proxy form must be signed by the appointor or his attorney duly authorised in writing or in the case of a corporation, executed under its common seal or attorney
duly authorised in that behalf.

3. All proxy forms must be deposited at the Registered Office at 22nd Floor, Menara Uni.Asia, No. 1008, Jalan Sultan Ismail, 50250 Kuala Lumpur not less than forty-eight

(48) hours before the time appointed for holding the meeting.



Stamp/Setem

The Company Secretary
MALTON BERHAD (320888-T)

22nd Floor, Menara Uni. Asia
No. 1008, Jalan Sultan Ismail
50250 Kuala Lumpur
Malaysia






